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SECTION VI

RESTATED FINANCIAL INFORMATION OF THE COMPANY

INDEPENDENT AUDITOR’S REPORT ON RESTATED FINANCIAL STATEMENTS
To

The Board of Directors

Royal Arc Electrodes Limited
72B, Bombay Talkies Compound,
S V Road, Malad(W), Mumbai,
Maharashtra-400064

Dear Sirs,

1. We have examined the attached restated financial statements of Royal Arc Electrodes Limited
(hereinafter referred to as “the Company”) comprising the Restated Statements of Assets and
Liabilities as at March 31, 2022, March 31, 2023, March 31, 20Z4 and for half year ended September
30, 2024, the Restated Statements of Profit and Loss, the Restated Cash Flow Statement for the period
ended March 31, 2022, March 31, 2023, March 31, 2024 and for half year ended September 30, 2024
the Summary Statement of Significant Accounting Policies, the Notes and Annexures as forming part
of these Restated Financial Statements (collectively, the “Restated Financial Information”), as
approved by the Board of Directors of the Company at their meeting held on December 09, 2024, for
the purpose of inclusion in the Red Herring Prospectus (Offer Document) prepared by the Company in
connection with its proposed SME Initial Public Offer.

Offer of equity shares (“SME IPQ”) prepared in terms of the requirements of:

(i) sub-clauses (i) and (iii) of clause (b) of sub-section (1) of section 26 of the Companies Act,
2013 (“the Act”) read with Companies (Prospectus and Allotment of Securities) Rules
2014;

(i) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations 2018, as amended (“ICDR Regulations”) and related amendments/
clarifications from time to time issued by the Securities and Exchange Board of India
(“SEBI”)

(i) The Guidance Note on Reports in Company Prospectus (Revised 2019) issued by the
Institute of Chartered Accountants of India (“ICAI”), as amended from time to time (the
“Guidance Note”)
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2. The Company's Board of Directors are responsible for the preparation of the Restated
Financial Information for the purpose of inclusion in the Offer Documents to be filed with
Securities and Exchange Board of India, relevant stock exchange and Registrar of Companies,
Mumbai in connection with the proposed SME IPO. The Restated Financial Information has
been prepared by the management of the Company on the basis of preparation stated in
Annexure |V of the Restated Financial Information. The Board of Directors responsibility
includes designing, implementing and maintaining adequate internal control relevant to the
preparation and presentation of the Restated Financial Information. The Board of Directors is
also responsible for identifying and ensuring that the Company complies with the Companies
Act, (ICDR) Regulations and the Guidance Note.

3. We have examined such restated financial statements/information taking into consideration:

(i) The Guidance Note on Reports in Company Prospectus (Revised) issued by the Institute of
Chartered Accountants of India (“Guidance Note”). The Guidance Note also requires that
we comply with the ethical requirements of the Code of Ethics issued by the ICAI.

(ii) Concepts of test checks and materiality to obtain reasonable assurance based on
verification of evidence supporting the Restated Financial Information; and

(iii) The requirements of Section 26 of the Act and the ICDR Regulations. Our work was
performed solely to assist you in meeting your responsibilities in relation to your
compliance with the Act, the ICDR Regulations and the Guidance Note in connection with
the IPO.

4. These Restated Financial Statement have been compiled by the management of the company
from the Audited Standalone Financial Statement of the company for half year ended
September 30, 2024 and Audited Financial Statements of the company as at and for the year
ended March 31, 2024, year ended 31st March, 2023 and 31st March, 2022 which have
approved by the Board of Directors.

(i) We have audited the special purpose standalone financial statements of the company
as at and for the half year ended September 30, 2024 prepared by the company in
accordance with Indian Accounting Standard (Indian GAAP) for the limited purpose of
complying with the requirement of Restated Audited Financial statements in the offer
documents should not be more than six months old from the issue opening date as
required by ICDR Regulations in relation of proposed IPO.

(i) Audited financial statements of the Company as at and for the years ended March 31,
2024, March 31, 2023 and March 31, 2022 prepared in accordance with the Indian
Accounting Standards (Indian GAAP).

5. For the purpose of our examination, we have relied on:

(i) Auditors Report issued by previous auditor dated on July 03,2024 & Sept 04,2023 and
Sept 03,2022 on the standalone financial statements of the company as at years
ended March 31, 2024, March 31, 2023 and March 31, 2022. The audits for the
financial years ended March 31, 2024, March 31, 2023 and March 31, 2022 were



conducted by the previous auditors Bagadiya & Jain, Chartered Accountants, and
accordingly reliance has been placed on the standalone statement of assets and
liabilities and the standalone statements of profit and loss and cash flow statements
and other explanatory information and examined by them for the said years.

6. In accordance with the requirements of the Act including the rules made there under, ICDR
Regulations, Guidance Note and Engagement Letter, we report that:

(i) The “restated statement of asset and liabilities” of the Company as at September 30,
2024, March 31, 2024, March 31, 2023, and March 31, 2022 examined by us, as set out in
Annexure | to this report read with significant accounting policies in Annexure IV has been
arrived at after making such adjustments and regroupings to the audited financial
statements of the Company, as in our opinion were appropriate and more fully described
in notes to the restated summary statements to this report.

(ii) The “restated statement of profit and loss” of the Company for the half year ended on
September 30, 2024 and for the financial year ended March 31, 2024, March 31, 2023 and
March 31, 2022 examined by us, as set out in Annexure Il to this report read with
significant accounting policies in Annexure IV has been arrived at after making such
adjustments and regroupings to the audited financial statements of the Company, as in
our opinion were appropriate and more fully described in notes to the restated summary
statements to this report.

(iii) The “restated statement of cash flows” of the Company for the half year ended on
September 30, 2024 and for the financial year ended March 31, 2024, March 31, 2023 and
March 31, 2022 examined by us, as set out in Annexure Ill to this report read with significant
accounting policies in Annexure IV has been arrived at after making such adjustments and
regroupings to the audited financial statements of the Company, as in our opinion were
appropriate and more fully described in notes to restated summary statements to this
report.

7. Based on our examination, we are of the opinion that the restated financial statements have
been prepared:

a) after incorporating adjustments for the changes in accounting policies and
regrouping/reclassifications retrospectively, if any in the financial year ended March 31, 2024,
March 31, 2023 and March 31, 2022 to reflect the same accounting treatment as per the
accounting policies and grouping/classifications; and

b) In accordance with the Act, ICDR Regulations and the Guidance Note.

Annexure V - Notes to the Restated Financial Information:

l.-  Share capital as restated as appearing in Note A to this report;

II.  Reserves and surplus as restated as appearing in Note B to this report;
Ill.  Long-term borrowings as restated as appearing in Note C to this report;
IV. Deferred tax asset/liability as restated as per Note D to this report;

V.  Other Long-Term Liabilities as restated as per Note E to this report;



VI.  Long-term provisions as restated as appearing in Note F to this report;

VIl.  Short-term borrowings as restated as appearing in Note G to this report;

VIII. Trade payables as restated as appearing in Note H to this report;

IX.  Other current liabilities as restated as appearing in Note | to this report;

X.  Short-term provisions as restated as appearing in Note J to this report;

XI.  Property, Plant & Equipment as restated as appearing in Note K to this report;

XIl.  Non-current assets as restated as appearing in Note L to this report;

XIll.  Other Non-current assets as restated as appearing in Note M to this report;

XIV. Inventories as restated as appearing in Note N to this report;

XV. Trade receivables as restated as appearing in Note O to this report;

XVI. Cash & cash equivalents as restated as appearing in Note P to this report;

XVII. Short-term loans & advances as restated as appearing in Note Q to this report;

XVIII. Other current assets as restated as appearing in Note R to this report;

XIX. Revenue from operations as restated as appearing in Note S to this report;

XX. Otherincome as restated as appearing in Note T to this report;

XXI. Raw material Consumed as restated as appearing in U to this report;

XXIl. Change in inventories of finished goods as restated as appearing in Note V to this report;

XXIIl. Employees benefit expenses as restated as appearing in Note W to this report;

XXIV. Finance cost as restated as appearing in Note X to this report;

XXV. Depreciation and Amortization as restated as appearing in Note Y to this report;

XXVI. Other expenses as restated as appearing in Note Z to this report;

XXVII.Contingent liabilities as restated as appearing in Note AD to this report;

XXVIII. Information in respect of CSR expenditure required to be spent by the company in Note

Bl to this report;

XXIX. Related party transactions as restated as appearing in Note Al to this report;

XXX. Capitalization statement as at 31st March, 2024 as restated as appearing in Note BK to
this report;

XXXI. Statement of accounting ratios & additional Information as restated as appearing in
Note AZ to this report;

The Restated Financial Information do not reflect the effects of events that occurred
subsequent to the respective dates of the reports on the audited financial statements
mentioned above.

The report should not in any way be construed as a re-issuance or re-dating of any of the
previous audit reports issued by any other firm of chartered accountants nor should this
report be construed as a new opinion on any of the financial statements referred to therein.

10. We have no responsibility to update our report for events and circumstances occurring after
the date of the report.

11. We, J H Gandhi & Co have been subjected to the peer review process of the Institute of
Chartered Accountants of India (“ICAI”) and hold a valid peer review certificate issued by the
“Peer Review Board” of the ICAL.

12. In our opinion, the above financial information contained in Annexure | to VIl of this report
read with the respective significant accounting policies and notes to restated summary
statements as set out in Annexure IV are prepared after making adjustments and regrouping



as considered appropriate and have been prepared in accordance with the Act, ICDR
Regulations, Engagement Letter and Guidance Note.

13. Our report is intended solely for use of the Board of Directors for inclusion in the Offer
Document in connection with the SME IPO. Our report should not be used, referred to or
adjusted for any other purpose except with our consent in writing.

Accordingly, we do not accept or assume any liability or any duty of care for any other purpose or to
any other person to whom this report is shown or into whose hands it may come without our prior
consent in writing.

For J. H Gandhi & Co
Chartered Accountants

FRN: Ollﬁjﬁf\l
4

smit H. Gandhi
Membership No: 044844
UDIN: 24044844 BKDANZ4090

Place: Mumbai
Date: 09/12/2024



Royal Arc Electrodes Limited

CIN: U31100MH1996PLC096296

Annexure | - Restated Statement of Assets and Liabilities
(Amounts in INR Lakh, unless otherwise stated)

As at Asat Asat As at
Fartiolars Schedule 30 Sept 2024 31 March 2024 31 March 2023 31 March 2022
I. EQUITY AND LIABILITIES
(1) Shareholders’ funds
(a) Share Capital A 930.02 930.02 182.00 182.00
{b) Reserves and Surplus B 3,614.66 3,297.16 2,852.56 1,895.74
Total 4,544.68 4,227.18 3,034.56 2,077.74
(2) Non-current liabilities
(a) Long-term Borrowings C - - 43.03 152.07
(b) Deferred Tax Liabilities D 68.71 75.96 73.26 94.71
(c) Other Long-term Liabilities E 25.65 26.65 83.94 98.83
(d) Long-term Provisions F 52.12 44.45 36.92 2958
Total 146.48 147.06 237.15 375.19
(3) Current liabilities
(a) Short-term Borrowings G 202.47 19.71 98.68 629.18
(b) Trade Payables H
- Due to Micro and Small Enterprises 221.51 350.86 258.97 =
- Due to Others 236.32 187.41 519.92 1,022.39
(c) Other Current Liabilities | 130.79 157.90 110.03 77.20
(d) Short-term Provisions ] 86.48 134.49 126.09 66.14
Total 877.57 850.37 1,113.69 1,794.91
Total Equity and Liabilities 5,568.73 5,224.62 4,385.40 4,247.84
1. ASSETS
(1) Non-current assets
(a) Property, Plant and Equipment and Intangible Assets
(i) Property, Plant and Equipment K1 1,857.99 1,625.02 1,392.27 1,452.51
(ii) Intangible Assets K.2 0.31 0.45 113 1.03
(iii) Capital Work-in-progress K.3 129.76 98.56 265 34.91
(b} Non-Current Investments L 151.96 22257 135.52 2.03
(c) Other Non-current Assets M 77.45 71.65 55.29 77.22
Total 2,217.47 2,018.25 1,586.86 1,567.69
(2) Current assets
(a) Inventories N 1,030.24 904.22 606.69 1,083.92
(b) Trade Receivables [s] 2,059.18 2,067.72 1,643.72 1,308.69
(c) Cash and Cash Equivalents P 56.01 95.62 301.83 5.12
(d) Short-term Loans and Advances Q 191.65 122.83 202.20 137.48
(e) Other Current Assets R 14.18 15.98 44,10 144.94
Total 3,351.26 3,206.37 2,798.54 2,680.15
Total Assets 5,568.73 5,224.62 4,385.40 4,247.84
e e it

The above Restated Statement of Assets and Liabilities should be read in conjunction with Notes to the Restated Financial Information appearing in Annexure - V and Statement of

Adjustments to Audited Financial Statements appearing in Annexure - VII.

This is the Restated Statement of Assets and Liabilities referred to in our report of even date.

As per our report of even date attached
For, J. H. Gandhi & Co
Chartered Accountants

ERN: 0116513
e

f

smit H. Gandhi
Proprietor
M. No.: 044844
UDIN: 24044844BKDANZ4090

Place: Mumbai
Date: 09/12/2024

For and on behalf of the Board of Directors

Royal Arc Electrodes Li

Managing Director
DIN No.: 00462839

N

Hardik Sanghvi
Chief Financial Officer

Place : Mumbai
Date: 09/12/2024

St

Whole-time director
DIN No.: 01695341

Monsr

Mansi Bagadiya
Company Secretary
M. No.: A56143



Royal Arc Electrodes Limited
CIN: U31100MH1996PLC096296

Annexure Il - Restated Statement of Profit and Loss

(Amounts in INR Lakh, unless otherwise stated)

= For the period ended |For the year ended 31 | For the year ended 31 | For the year ended 31
garteni Sthedute 30 Sept 2024 March 2024 March 2023 M:rch 2022
Revenue from Operations S 4,560.47 9,978.75 9,694.02 6,290.97
Other Income il 45,23 120.50 105.46 191.26
Total Income 4,605.70 10,099.25 9,803.48 6,482.23
Expenses
Cost of Raw Material Consumed u 3,609.34 6,383.68 6,468.15 4,837.61
Change in Inventories of work in progress, finished Vv (291.51) 209.13 221.59 (140.38)
goods and Stock in Trade
Employee Benefit Expenses w 352.04 773.57 691.66 422.80
Finance Costs X 6.31 9.89 60.84 97.53
Depreciation and Amortization Expenses Y 135.82 180.85 184.29 177.48
Other Expenses z 367.26 916.26 871.61 806.43
Total expenses 4,179.27 8,473.38 8,498.14 6,201.47
Restated profit/(Loss) before Exceptional and 426.43 1,625.87 1,305.34 280.76
Extraordinary Item and Tax
Exceptional Item
Restated profit/(Loss) before Extraordinary Item 426.43 1,625.87 1,305.34 280.76
and Tax
Extraordinary Item
Restated profit/(Loss) before Tax 426.43 1,625.87 1,305.34 280.76
Tax Expenses AA

- Current Tax 116.19 425.25 365.12 86.04
- Deferred Tax Expenses/(Income) (7.25) 2.70 (21.44) (18.12)
- Short /(Excess) provision for income tax of earlier @ 5.29 4.84 0.71
year
Total Tax Expense 108.93 433.24 348,52 68.63
Restated profit/(Loss) after Tax 317.50 1,192.63 956.82 212.13
Restated Earnings Per Share (Face Value per Share
Rs.10 each)
-Basic AB 3.41 12.82 10.29 2.28
-Diluted AB 3.41 12.82 10.29 2.28

The above Restated Statement of Profit and Loss should be read in conjunction with Notes to the Restated Financial Information appearing in Annexure - V and

Statement of Adjustments to Audited Financial Statements appearing in Annexure - VII.

This is the Restated Statement of Profit and Loss referred to in our report of even date.

As per our report of even date attached
For, J. H. Gandhi & Co
Chartered Accountants

FRN: 0116513W
é A JL ‘

Jasmit H. Gandhi

Proprietor

M. No.: 044844

UDIN: 24044844BKDANZ4090

Place: Mumbai
Date: 09/12/2024

For and on behalf of the Board of Directors

Royal Arc Electrodes Limited

Bipin Sanghvi
Managing Director
DIN No.: 00462839

Hardik Sanghvi

Chief Financial Officer

Place : Mumbai
Date: 09/12/2024

N

Swagat Sanghvi
Whole-time director
DIN No.: 01695341

S

Mansi Bagadiya
Company Secretary
M. No.: A56143



Royal Arc Electrodes Limited
CIN: U31100MH1996PLC096296
Annexure lll - Restated Statement of Cash Flows
{Amounts in INR Lakh, unless otherwise stated)

e Sehadule For the period ended | For the year ended | For the year ended | For the year ended
30 Sept 2024 31 March 2024 31 March 2023 31 March 2022
CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before tax 426,43 1,625.87 1,305.34 280.76
Adjustments:
(1) Non-cash and Non-operating Expenses:
Depreciation / Amortisation Expenses 135.82 180.85 184.29 177.48
Loss on sale of assets - - 25.56 -
Finance Cost 6.31 9.89 60.84 97.53
(2) Non-operating Income:
Profit on sale of asset (2.40) (0.39) - (1.15)
Interest Income (3.13) (15.61) (4.21) (2.63)
Rent Income (0.54) (0.18)
Net Loss/(Gain) on Sale of Investments (13.41) - - -
Non Cash Expenses - = - -
Dividend Income (Investment Income) (0.15) (0.12) (0.12) (0.12)
Operating Profit before working capital changes 548.92 1,800.31 1,571.70 551.87
Adjustment for:
Increase/(Decrease) in Trade Payables (80.44) (240.63) (243.49) 188.29
Increase/(Decrease) in Other Current Liabilities (27.10) 47.87 32.83 (48.24)
Increase/(Decrease) in Short-Term Provisions 213 388.98 298.49 102.84
Increase/(Decrease) in Long-Term Provisions 7.67 7.53 7.34 4.16
(Increase)/Decrease in Inventories (126.02) (297.53) 477.23 (210.07)
(Increase)/Decrease in Trade Receivables 8.53 (424.00) (335.03) (233.25)
(Increase)/Decrease in Short-term Loans & Advances (68.82) (326.19) (368.98) (39.53)
(Increase)/Decrease in Other Current Assets 1.79 28.12 100.84 56.30
Other Adjustments - Increase/Decrease in Non (5.80) (16.36) 21,93 0.22
Current Assets
Operating Gain after working capital changes 260.88 968.10 1,562.86 372.59
Cash generated from operating activities before taxes 260.88 968.10 1,562.86 372.59
Less: Direct Taxes Paid (Net of Refunds) 166.33 405.56 304.27 132.15
Net Cash provided/(used) by operating activities 94.55 562.54 1,258.59 240.43
CASH FLOW FROM INVESTING ACTIVITIES
(Purchase) / Sale of assets (399.85) (508.44) (117.45) (113.87)
(Purchase) / Sale of Investments 86.43 (87.05) (133.49) -
Interest received 3.13 15.61 4.21 2.63
Dividend income 0.15 0.12 0.12 0.12
Rent received 0.54 0.18 - -
Net Cash (Used in) Investing Activities (309.60) (579.58) (246.61) (111.12)




Royal Arc Electrodes Limited

CIN: U31100MH1996PLC096296

Annexure |lI - Restated Statement of Cash Flows
(Amounts in INR Lakh, unless otherwise stated)

. For the period ended | For the year ended | For the year ended | For the year end
Particulars Sheowenl S0 Slzzpt 2024 e e zoz;d
CASH FLOW FROM FINANCING ACTIVITIES
Increase/(Repayment) in Long-term borrowing - (43.03) (109.04) (54.30)
(Increase)/Decrease in Other Long term liabilities (1.00) (57.28) (14.89) (15.08)
Increase/(Repayment) in Short-term borrowing 182.76 (78.97) (530.50) 12.36
Finance Cost (6.31) (9.89) (60.84) (97.53)
Net Cash (Used in) / Generated from Financing Activities 175.44 (189.17) (715.27) (154.55)
Net (Decrease) in Cash and Cash Equivalents (39.61) (206.21) 296.72 (25.23)
Opening Balance of Cash and Cash Equivalents 95.62 301.83 5.12 30.36
Closing Balance of Cash and Cash Equivalents 18 56.01 95.62 301.83 512

—
The above Restated Statement of Cash Flows should be read in conjunction with Notes to the Restated Financial Information appearing in Annexure - V and
Statement of Adjustments to Audited Financial Statements appearing in Annexure - VII.

This is the Restated Statement of Cash Flows referred to in our report of even date.

As per our report of even date attached
For, J. H, Gandhi & Co

Chartered Accountants

FRN; 0116513

o 7

fasmit H. Gandhi

Proprietor

M, No.: 044844

UDIN: 24044844BKDANZ4050

Place: Mumbai
Date: 09/12/2024

For and on behalf of the Board of Directors

Royal Arc Electrod

1Y

n Sanghvi

Managing Director
DIN No.: 00462839

/q'l

Hardik Sanghvi
Chief Financial Officer

Place : Mumbal
Date: 09/12/2024

Limited

/

By -

Sli‘fg:thanghvi

Whnole-time

director

DIN No.: 01695341

Mop

Mansi Bagadiya
Company Secretary
M, No.; A56143




Royal Arc Electrodes Limited

CIN: U31100MH1996PLC096296
Annexure |V - Significant Accounting Polices
{Amounts in INR Lakh, unless otherwise stated)

A COMPANY INFORMATION
Rovyal Arc Electrodes Limited (‘the Company’) is a public company domiciled in India and was incorporated on 15th January,
1996 under the provisions of the Companies Act, 1956. The registered office of the Company is located at 72B, Bombay Talkies
Compound, S V Road, Malad (W), Mumbai, Maharashtra - 400064. and the manufacturing facility of the company is located at
Plot No.6, Survey No. 91/4 Nr. Sheela Foam Village Zaroli Taluka: Umargaon, Dist. Valsad (Bhilad, Gujarat).
The Company is engaged in the business of manufacturing of welding consumables such as, welding electrodes, flux cored wire,
MIG/TIG wires.

B SIGNIFICANT ACCOUNTING POLICIES
Basis of Preparation
The financial statements have been prepared in conformity with the generally accepted accounting principles to comply in all
material respects with the notified Accounting Standards (AS) under Companies Act, 2013 and the relevant provisions of the
Companies Act 2013(“the Act”). The financial statements have been prepared under the historical cost convention, on an
accrual basis. The accounting policies have been consistently applied by the Company and are consistent with those used in the
previous vear.

Use of estimates

The preparation of financial statements requires management to make estimates and assumptions that affect the reported

amount of assets and liabilities on the date of the financial statements and the reported amount of revenue and expenses
. during the reporting period. Difference between the actual results and estimates are recognised in the period in which the

results are known / materialized.

Property, Plant and Equipment and Depreciation

Property, Plant & Equipment are carried at cost of acquisition less accumulated depreciation and its written down value is
stated. Cost includes inward freight, duties, taxes and incidental expenses related to the acquisition, construction and
installation of the fixed assets. Borrowing costs directly attributable to acquisition or construction of those fixed assets which
necessarily take a substantial period of time to get ready for their intended use are capitalised. Depreciation is provided under
straight-line method so as to write-off the cost of the assets over its useful life as prescribed in Schedule Il of the Companies
Act, 2013,

Intangible Assets

Expenditure on regulatory approval for Licenses for Sale of Goods in foreign countries is recognized as an intangible asset and
the same is amortized over a period of five years & Expenditure on software development is recognized as an intangible asset
and same is amortized over a period of five years.

Capital Work-in-progress
Cost and direct expense incurred for construction of assets or assets to be acquired and which are not ready for use are
disclosed under “Capital Work-in-progress”

Leases

Assets taken on lease by the Company in its capacity as lessee, where the Company has substantially all the risks and rewards of
ownership are classified as finance lease. Such a lease is capitalised at the inception of the lease at lower of the fair value or the
present value of the minimum lease payments and a liability is recognised for an equivalent amount. Each lease rental paid is
allocated between the liability and the interest cost so as to obtain a constant periodic rate of interest on the outstanding
liability for each year.

Lease arrangements where the risks and rewards incidental to ownership of an asset substantially vest with the lessor, are
recognised as operating leases. Lease rentals under operating leases are recognised in the statement of profit and loss on a
straight-line basis.

Impairment

a) The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of impairment based on
internal/external factors. An impairment loss is recognized wherever the carrying amount of an asset exceeds its recoverable
amount. The recoverable amount is the greater of the assets net selling price and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value at the weighted average cost of capital.

b) After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

c) A previously recognised impairment loss is increased or reversed depending on changes in circumstances. However, the
carrying value after reversal is not increased beyond the carrying value that would have prevailed by charging usual
depreciation if there was no impairment.
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Royal Arc Electrodes Limited

CIN: U31100MH1996PLC096296

Annexure IV - Significant Accounting Polices
(Amounts in INR Lakh, unless otherwise stated)

Investments
Long Term Investments are carried at cost. Provision is made for any diminution in value of investments, if the diminution is
other than temporary.

Employee Benefits

Post-employment benefit plans

Contributions to defined contribution retirement benefit schemes are recognised as expense when employees have rendered
services entitling them to such benefits.

For defined benefit schemes, the cost of providing benefits is determined using the Projected Unit Credit Method, with
actuarial valuations being carried out at each balance sheet date. Actuarial gains and losses are recognised in full in the
statement of profit and loss for the period in which they occur. Past service cost is recognised immediately to the extent that
the benefits are already vested, or amortised on a straight-line basis over the average period until the benefits become vested.

The retirement benefit obligation recognised in the balance sheet represents the present value of the defined benefit obligation
as adjusted for unrecognised past service cost, and as reduced by the fair value of scheme assets. Any asset resulting from this
calculation is limited to the present value of available refunds and reductions in future contributions to the scheme,

Other employee benefits

The undiscounted amount of short-term employee ktenefits expected to be paid in exchange for the services rendered by
employees is recognised during the period when the employee renders the service. These benefits include compensated
absences such as paid annual leave, overseas social security contributions and performance incentives.

Compensated absences which are not expected to occur within twelve months after the end of the period in which the
employee renders the related services are recognised as an actuarially determined liability at the present value of the defined
benefit obligation at the balance sheet date.

Revenue recognition
Revenue from sales is recognized as and when the goods are dispatched to the customers and invoice is prepared.

Other income is recognized on accrual basis and when there is reasonable certainty of its collection.

Taxation
Current Tax is the amount of tax payable for the year as determined in accordance with the provision of the Income Tax Act,
1961.

Minimum Alternative Tax (MAT) paid in accordance with the tax laws in India, which gives rise to future economic benefits in
the form of adjustment of future income tax liability, is considered as an asset if there is convincing evidence that the Company
will pay normal income tax after the tax holiday period. Accordingly, MAT is recognised as an asset in the balance sheet when
the asset can be measured reliably and it is probable that the future economic benefit associated with it will fructify.

Deferred tax expense or benefit is recognised on timing differences being the difference between taxable income and
accounting income that originate in one period and is likely to reverse in one or more subsequent periods, Deferred tax assets
and liabilities are measured using the tax rates and tax laws that have been enacted or substantively enacted by the balance
sheet date.

Advance taxes and provisions for current income taxes are presented in the balance sheet after off-setting advance tax paid
and income tax provision arising in the same tax jurisdiction for relevant tax paying units and where the Company is able to and
intends to settle the asset and liability on a net basis.

The Company offsets deferred tax assets and deferred tax liabilities if it has a legally enforceable right and these relate to taxes
on income levied by the same governing taxation laws.

Foreign currency transactions

Transactions denominated in foreign currencies are normally recorded at the exchange rate prevailing at the time of the
transaction. Monetary items in foreign currencies at the balance sheet date are translated at rates as at the balance sheet date.
Any income or expense on account of exchange difference either on settlement or on translatien is recognized in profit & loss
account except in cases where they relate to acquisition of Fixed Assets, in which case they are adjusted to carrying cost of
Fixed Assets.
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Royal Arc Electrodes Limited

CIN: U31100MH1996PLC096296

Annexure IV - Significant Accounting Polices
(Amounts in INR Lakh, unless otherwise stated)

Earnings per share
The basic and diluted earnings per share is computed by dividing the profit/loss after tax available for equity shareholders by
the weighted average number of equity shares outstanding during the reporting period.

Employee benefits

Employee benefit expenses include salary, wages, performance incentives, compensated absences, medical benefits and other
perquisites. It also includes post-employment benefits such as provident fund, superannuation fund, gratuity, pensionary
benefits etc.

Post-employment benefits and other long term employee benefits

Short term employee benefit obligations are estimated and provided for in the statement of profit and loss.

- Defined contribution plans

Company’s contribution to provident fund, superannuation fund, employee state insurance and other funds are determined
under the relevant schemes and/or statute and charged to the statement of profit and loss in the period of incurrence when
the services are rendered by the employees.

- Defined benefit plans and compensated absences
Expenditure on compensated absences and termination benefits (including expenditure on gratuity, voluntary retirement
scheme, etc.) is recognised in the statement of profit and loss in the period of incurrence.

Inventories
Inventories are valued at the lower of cost and net realisable value after providing for cost of obsolescence. The method of
determination of cost is as follows:

a. Finished goods - comprise the purchase price, import duties and other taxes (other than those subsequently recoverable by
the entity from the taxing authorities), and transport, handling and other costs directly attributable to the acquisition of finished
goods. Trade discounts, rebates and other similar items are deducted in determining the cost.

1CDS |l as prescribed under section 145 of the Income Tax Act, 1961 requires ‘Purchase cost’ to include duties and taxes, freight
inwards and other expenditure directly attributable to the acquisition,

Further section 145A of the Income Tax Act, 1961 requires valuation of purchases, sales and inventory be adjusted to include
the amount of tax, duty, cess or fees(by whatever name called) actually paid and incurred to bring the goods to the place of its
location and conditions as on the date of valuation.

After including taxes, duties, cess etc. to inventory as well as purchases, sales and payments made or expenditure incurred of
these taxes, duties, cess, etc. to comply with the provisions of section 145A the overall impact of the adjustments made on the
income of the assessee is nil. Accordingly, even the exclusive method followed as per Accounting Standards issued by ICAI for
the purpose of valuation of inventory is tax neutral.

Provisions, Contingent liabilities and Contingent assets

A provision is recognized when there is a present obligation as a result of a past event and it is probable that an outflow of
resources will be required to settle the obligation, in respect of which a reliable estimate can be made. These are reviewed at
each balance sheet date and adjusted to reflect the current best estimates.

When there is a possible obligation in respect of which the likelihood of outflow of resources is remote, no provision or
disclosure is made.

Cash and cash equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into known amount of cash that are
subject to an insignificant risk of change in value and having original maturities of three months or less from the date of
purchase, to be cash equivalents.

Borrowing Cost =
Borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are capitalised
as part of the cost of that asset. Where, a qualifying asset is an asset that necessarily takes a substantial period of time to get
ready for its intended use or sale. Substantial period of time primarily depends on the facts and circumstances of each asset.
However, ordinarily, 2 period of twelve months is considered as substantial. Other borrowing costs are recognised as an
expense in the period in which they are incurred.

Exchange differences arising from foreign currency borrowings and considered as borrowing costs are those exchange
differences which arise on the amount of principal of the foreign currency borrowings to the extent of the difference between
interest on local currency borrowings and interest on foreign currency borrowings. Thus, the amount of exchange difference
not exceeding the difference between interest on local currency borrowings and interest on foreign currency borrowings is
considered as borrowings costs and the remaining exchange difference, if any, is accounted for under AS 11, The Effects of
Changes in Foreign Exchange Rates. For this purpose, the interest rate for the local currency borrowings is considered as that
rate at which the enterprise would have raised the borrowings locally had the enterprise not decided to raise the foreign
Current assets, loans and advances

Current assets, loans and advances are of the value stated if realisable in the ordinary course of business.

Loans and borrowings
Secured as well as unsecured loans are stated at full value of liability payable on the date of balance sheet or future date.
—




Royal Arc Electrodes Limited

CIN: U31100MH1996PLC096296

Annexure |V - Significant Accounting Polices
(Amounts in INR Lakh, unless otherwise stated)

Government grants and subsidies

Grants and subsidies from the government are recognized when there is reasonable assurance that (a) the company will
comply with the conditions attached to them, and (b) the grant/subsidy will be received.

Where the grant relates to an asset, it is shown as a reduction from the gross value of the asset concerned in arriving at its book
value. The grant is thus recognised in the statement of profit and loss over the useful life of the asset by way of reduced
depreciation charge.

Where the grant relates to reimbursement of interest on term loan, it is recognised as a reduction from the finance cost of the
term loan concerned.

As per our report of even date attached For and on behalf of the Board of Directors
For, J. H. Gandhi & Co Royal Arc Electrodes Limiyed

Chartered Accountants
ERN: 0116513W,

e “ /TM
Jasmit H. Gandhi Bipirf Sanghvi smm

Proprietor Managing Diréctor Whole-time director
M. No.: 044844 DIN No.: 00462839 DIN No.: 01695341
UDIN: 24044844BKDANZ4090

Place: Mumbai j A/\QM
n::: 09;12/2:)24 A E ?/ ’ J o

Hardik Sanghvi Mansi Bagadiya
Chief Financial Officer Company Secretary
M. No.: A56143

Place : Mumbai
Date: 09/12/2024
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Annexure V - Notes to the Restated Financial Information
(Amounts in INR Lakh, uniess otherwise stated)

A Share Capital
e 2Pt

Particulars As at As at Asat Asat

- 30 Sept 2024 31 March 2024 31 March 2023 31 March 2022
Authorised Share Capital
Equity Shares, Rs. 10 (previous year Rs. 10) par value,
1,80,00,000 (Previous Year -20,00,000) Equity Shares 1,800.00 1,800.00 200.00 200.00
Issued, Subscribed and Fully Paid up Share Capital
Equity Shares, Rs. 10 (previous year Rs. 10) par value,
193,00,200 (Previous Year -18,20,000) Equity Shares paid up 930,02 930,02 182.00 182.00
Total 930.02 930.02 182.00 182.00

(i) Reconciliation of number of shares
Particulars. As at 30 Sept 2024 As at 31 March 2024
Equity Shares No.of shares | (INR in '00000) No. of shares {INR in '00000)
Opening Balance 9,300,200 930.02 1,820,000 182,00
Issued during the year (Bonus) - - 7,480,200 748.02
Deletion during the year - - - =
Clmlnl balance 9,300,200 930.02 9,300,200 930.02
As at 31 March 2023 As at 31 March 2022
No. of shares (INR in '00000) No. of shares {INR in 00000}

Opening Balance 1,820,000 182.00 1,820,000 182.00
Issued during the year - - - -
Deletion during the year - - - -
Closing balance 1,820, 182.00 1,820,000 182

(if) Rights, preferences and restrictions attached to shares

Equity Shares: The Company has one class of equity shares having a par value of Rs.

10 (previous year Rs. 10) per share. Each shareholder is eligible for cne vate

per share held. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution of all preferential

amounts, in proportion to their shareholding.

(iif) Details of Shares held by shareholders holding more than 5% of the aggregate shares in the company

Shares As at 30 Sept 2024 As at 31 March 2024
Name of Shareholder No. of shares In% No. of shares In%
Bipin Sanghvi 892,717 9.60%| 892,717 9.60%|
Hardik Sanghvi 2,682,750 28.85%) 2,682,750 28.85%|
Ami H. Sanghvi 638,750 6.87%) 638,750 6.87%|
Swagat Sanghvi 2,682,750 28.85%) 2,682,750 28.85%|
Pooja S, Sanghvi 638,750 6.87%| 638,750 6.87%|
Tar Bipin Sanghvi 1,763,461 18.96%| 1,763,461 18.96%|
Shares As st 31 March 2023 As at 31 March 2022
Name of Shareholdar No. of shares In% No. of shares In %
Bipin Sanghvi 174,700 1.88%| 174,700 9.60%|
Hardik Sanghvi 525,000 5.65%) 525,000 28.85%|
Ami H. Sanghvi 125,000 1.34%| 125,000 6.87%|
Swagat Sanghvi 525,000 5.65%| 525,000 28.85%|
Pooja 5. Sanghvi 125,000 1.34%| 125,000 6.87%|
Tarulata Bipin Sanghvi 345,100 3.71%| 345,100 18.96%|
(iv) Shares held by Promoters at the end of the year 30 September 2024
Nama of Promotor Class of Shares | No.of Shares | % of total shares “’::'::‘r"""
Bipin Sanghvi Equity 892,717 9.60%) 0.00%|
Hardik Sanghvi Equity 2,682,750 28.85%| 0.00%
Swagat Sanghvi Equity 2,682,750 28.85%| 0.00%|
Tarulata Bipin Sanghvi Equity 1,763,461 18.96%| 0.00%|
Shares held by Promaters at the end of the year 31 March 2024
Name of Promotor ClassofShares | No.of Shares | % of total shares |  Chanse during
the year
Bipin Sanghvi Equity 892,717 9.60%| 0.00%|
Hardik Sanghvi Equity 2,682,750 28.85%| 10.007%|
Swagat Sanghvi Equity 2,682,750 28.85%) 0.00%
Tarulata Bipin Sanghvi Equity 1,763,461 18.96%| 10.00%)|
Shares held by Promoters at the end of the year 31 March 2023
Nama of Promator Class of Shares. No. of Shares % of total shares X Crabeucinine
the year
Bipin Sanghvi Equity 174,700 9.60%) 0.00%
Hardik Sanghvi Equity 525,000 28.B5%) 0.00%|
Swagat Sanghvi Equity 525,000 28.85%]| 0.00%|
Tarulata Bipin Sanghvi Equity 345,100 18.96%| 0.00%|
Shares held by Promoters at the end of the year 31 March 2022
[ % Change during
Name of Promotor Class of Shares No. of Shares % of total shares
the year
Bipin Sanghvi Equity 174,700 9.60%) 0.00%
Hardik Sanghvi Equity 525,000 28.85%| 0.00%|
Swagat Sanghvi Equity 525,000 2B.B5%) 0.00%|
Tarulata Bipin Sanghvi Equity 345,100 18.96%| 0.00%|
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Annexure V- Notes to the Restated Financial Information
(Amounts in INR Lakh, unless otherwise stated)
B Reserves and Surplus

P, lars Asat As at As at As at
30 Sept 2024 31 March 2024 31 March 2023 31 March 2022
Statement of Profit and loss
Balance at the beginning of the year 3,297.16 2,852.56 1,895.74 1,704.63
Add: Profit during the year 317.50 1,192.63 956.82 21213
Less: Issue of Bonus Shares during the year - (748.02)| - =
Add: Reclassification from Asset to Deposit - - - 6.43
Less: Effect of first time adoption of AS-15 - - - (32.67)
Add: Reclassification from Expense to Deposit - . = 6.37
Less: Restatement of Gratuitty Fund Balances - - - (1.15)]
3,614.66 3,297.16 2,852.56 1,895.74
Balance at the end of the year 3,614.66 3,297.16 2,852.56 1,895.74
C Long term borrowings
Asat Asat As at Asat
Particulars
Sept 2024 31 March 2024 31 March 2023 31 March 2022
Secured Term loans from banks - 2 43.03 152.07
Total - - 43.03 152.07
C.1 Particulars of Borrowings
IName of Lender/Type of Loan Rate of Interest thiy No of Instalment
Nature of Security. Instalments
IMSME Working Capital Second charge on Current and movable fixed assets of the company.
Term Losn Secand charge on Industrial property. 9.25%| 639 6
Unconditional & irrevocable Guarantee from NCGTC.
HDFC Bank / Car Loan _Hyp ion of Car 7.95%] 0.69 36

€.2 Details of Terms of Repayment for the other Long-Term Borrowings and security provided in respect of the secured other Long-Term Borrowings:

a) MSME Working Capital Term Loan

Working capital term loan is repayable in 36 equal monthly principal instalments of Rs. 6,38,889/- @ fixed interest rate of 9.25% p.a. payable at monthly rests. The
said loan s secured by way of:

Second charge on the current and movable fixed assets of the company except movable assets funded from term loan taken from yes bank.

Second charge on Industrial property located at Plot No. 6, Survey No.91/Paiki-4 of Village Zaroli, Bhilad Road, Valsad, Gujarat ~396105

L Iti & irrevocable from NCGTC

b) HDFC Bank Car Loan- Jeepsi
The loan is primarily secured by way of hypothecation of Jeepsi Car which Is repayable in 36 equal monthly instalments of Rs. 68,889/~ @ interest rate of 7.95%
p.a. payable at monthly rests.

) Loans and advances from related parties (Directors)
Interest free loans from directors.

D Deferred tax liabilities Net

e Asat Asat As at Asat
30 Sept 2024 31 March 2024 31 March 2023 31 March 2022
Deferred Tax Liability/{Asset)-Net 68.71 75.96 73.26 94.71
Total 68.71 75.96 73.26 94.71
= = Looe?

D.1 Significant components of Deferred Tax

As at As at As at As at
30 Sept 2024 31 March 2024 31 March 2023 31 March 2022

Deferred Tax Asset

- On account of Disallowance under Section-40a(ia) - - 0.60 0.44
- On account of provision of Gratuity under Section-40A(7) 20.00 16.28 1315 1023
- On account of Disallowance of Bonus-Section 438 3.02 192 - B

- On account of provision of Leave encashment-Section 43B 0.74 1.74 1.60 -
Gross Deferred Tax Asset (A} 23.76 19.94 ﬁ..E 10.67
Deferred Tax Liability

- On account of Difference between Book and Tax WDV 92.47 95.50 88.61 105.38
Gross Deferred Tax Liability (B) 92.47 95.90 88,61 105.38

Net Deferred Tax Liability/(Asset) (A)-(B) 68.71 75.96 73.26 94.71
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Annexure V - Notes to the Restated Financial Information
(Amounts in INR Lakh, unless otherwise stated)
E Other long term lial

Particulars Asat Asat As at As at
305ept2024 | 31Merch2024 | 31March2023 | 31 March2022
Others
“Trade deposits and security deposits 2565 26.65 83.94 08.83
Total 25.65 26.65 5554 9533
F Long term provisions
Asat Asat As at As at
paciculues 305ept2024 | 31March2024 | 31March2023 | 31March2022
Provision for employee benafits
- Provision for Gratuity (Note-AG) 49,53 39.38 3242 2958
- Provision for Compensated Absences {Note-AG) 259 507 450 <
Total 52.12 4445 36.92 29.58

F.1 Provision for Gratuity

In accordance with Accounting Standard - 15 (Revised 2005), actuarial valuation was obtained from the actuary in respect of the aforesaid defined benefit plans

using prejected unit credit method,

F.2 Provision for Compensated Absences

In accordance with Accounting Standard - 15 (Revised 2005), actuarial valuation was obtained from the actuary in respect of the aforesaid defined benefit plans

using projected unit credit method,

G Short term borrowings

[ Asat Asat As at As at
Eagilens 30 Sept 2024 31 March 2024 31 March 2023 31 March 2022
Secured
Lean repayable on demand from Bank

- Cash credit / Overdraft 187.53 - - 492.27
Unsecured
Loan repayable on demand from Bank

- Credit card 118 1.87 031 -
Unsecured Term loans from related parties 13.07 13.04 14.14 25.02

201.79 15.01 14.45 517.29

Current maturity of long term barrowings
Term loans from Bank

-Hdfc Bank Car Loan 0.68 4.70 7.56 6.99

-Msme We Hsbe Term Loan - = 76.67 76.67

-Axis Bank Car Loan - E c 2823

0.68 4.70 84.23 111.89

Unsecured

Loans and advances from related parties

- From directors

- Intercorporate deposits - - - -
Loans and advances from other parties

- Others . - . .
Total 202.47 19.71 98.68 629.18

G.1 a) Loan repayable on demand from bank;

Cash credit is secured by way of exclusive charge on Industrial property located at Plot No. 6, Survey No.91/Palki-4 of Village Zaroli, Bhilad Road, Valsad, Gujarat -

396105. Also, the said facility is secured by way of a second charge on the current and movable fixed assets of the company. Further, the said facility is secured by

way of a Personal Guarantee from the directors Bipin Sanghvi, Hardik Sanghvi, and Swagat Sanghvi for Rs 13,00,00,000/-

b} Current maturities of long term borrowing

Refer Note No-C.1 and C.2 for details of securities, rate of interest and terms of repayments related to current maturities of long term borrowing

H Trade payables

Asat As at As at As at
aticien 305ept2028 | 31March2024 | 31March2003 | 31 March 2022
Due to Micro and Small Enterprises 22151 350.86 258.97 -
Due to Others 236.32 187.41 519.92 1,022.3%
Total QET.E S_S_IZ? 178,8_9 1,022.39
H.1 Trade Payable ageing schedule as at 30th September 2023
Outstanding for following periods from due date of payment

Eackuhr Less than 1 year 1-2years 2-3 years More than 3 years o
MSME 221.03 0.48 - - 221.51
Others 231.43 1.03 0.14 3.73 236.32
Disputed dues- MSME
Dlsm!!d dues- Others

452.45 151 0.14 3.73 457.83

‘,5_2.‘5 Lﬂ. 0.14 3.73 457.li

'L 4
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(Amounts in INR Lakh, unless otherwise stated)

H.2 Trade Payable ageing schedule as at 31st March 2024

Outstanding for following periods from due date o

Particulars
Less than 1 year 1-2 years 2-3 years More than 3 years o
MSME 350.86 - - - 350.86
Others 182.81 0.65 3.84 - 187.41
Disputed dues- MSME
Disputed dues- Others
Sub total 533.77 0.65 3.84 E 538.27
MSME - Undue
Others - Undue
Total 533.77 0.65 3.84 - 538.27
H.3 Trade Payable ageing schedule as at 31 March 2023
Outstanding for following periods from due date of payment
T Less than 1 year 1-2 years 2-3years More than 3 years geial
MSME 258.94 0.03 - - 258.97
Others 516.12 3.80 - - 519.92
Disputed dues- MSME - - - . -
Disputed dues- Others - - - - <
Sub total 775.06 3.83 B = 778.89
MSME - Undue - - - -
[Others - Undue - - - - -
Total 3.83 - - 778.89
H.4 Trade Payable ageing schedule as at 31 March 2022
3 Outstanding for following periods from due date of payment
Particula:
" Lass thandyane || 1i2years 23yeers | Morethan Syears o
MSME - - - - -
Others 1,004.67 832 0.19 8.21 1,022.39
Disputed dues- MSME - - - - -
Disputed dues- Others - - - o
Sub total 1,004.67 832 0.19 9.21 1,022.39
MSME - Undue - . 3 . .
Others - Undue - - - -
Total 1,004.67 8.32 0.19 9.21 1,022.39
= e
| Other current liabilities
Asat As at As at Asat
|Particula
2k 305ept2028 | 31March2024 | 31March2023 | 31March 2022
Advance from Customers 69.79 7.53 23.88 19.44
Trade deposits and security deposits - - - -
Other payables
- ESIC payable 046 031 0.02 0.02
- GST payable = 3038 6.79 203
- Provident Fund payable 2.06 178 178 161
- TDS payable 8.06 7452 37.33 17.59
- TCS payable 028 052 152 032
- Professional Tax payable 023 017 0.48 048
- Salary and wages payable 49.91 4131 36.82 33.80
- Other Expenses payable 3 138 141 191
Total 130.79 157,90 110.03 77.20
1 Short term provisions
Asat As at As at As at
30Sept2024 | 31March2024 | 31March2023 | 31 March 2022
Provision for employee benefits
- Provision for Bonus 12.29 7.63 12.76 16.49
- Provision for Gratuity (Note-AG) 29.93 2530 19.81 11.05
- Provision for Compensated Absences (Note-AG) 066 1.84 1.85 -
Others
- Provision for Audit Fees - 6.08 625 5.00
- Provision for Tax (Net of advance tax) -2842 2165 62.51 25.98
-Provision fer Corporate Secial Responsibility 6.35 21.84 12.26 =
-Provision for Expenses 65,68 50.15 10.65 7.62
Total 86.43 134.49 126.09 66.14

1.1 Provision for Gratuity

In accordance with Accounting Standard - 15 (Revised 2005), actuarial valuation was obtained from the actuary in respect of the aforesaid defined benefit plans

using projected unit credit methed.

1.2 Provision for Compensated Absences

In accordance with Accounting Standard - 15 (Revised 2005), actuarial valuation was obtained from the actuary in respect of the aforesaid defined benefit plans

using projected unit credit method.

~NO.
w544




66'£LSB'T T9°€9 Tresy VEBL 0L e 1CT 68 159 8T B8'TEL'T tz0¢ Jaquiaydas je sy
70°SZ9'T T9'€9 0E'vLY 8876 859 [44ns SEEL 6C°S vo'L St'e €E'096 20T Ya4e Je sy
LTTBE'T 19°€9 Z0°'TTS VLES 0T'8 TTET Eld4 vT'e 99'tT LT'T 9T'ETL €T0T YaJe je sy
15511 19°€9 PLLPS T1S°L2T 599 S6°ET or'g 8291 S9'1C 'z 189 0T Yalel je sy
unowe SuiAued 12N

LYTEL'T 2 LLSEE €S'EE 16°LT Z0'8E €198 8L 998 S48 96°0TT'T 207 Jaquualdas e sy
jAa s uopanpag
89°GET - 1972 €SI 06'0 89T vT'o oro 880 6470 98°¢6 uonippy
06'€09°T = IT'ETE 00'6T T0°LT £V'SE 86'SS 8ETP £8'76 96°L 60'8T0'T $20Z |14dy 1e sy
06'€09'T 5 9T'ETE 00'6T TO0°LT Er'St 86'SS BETY £8°C6 96°L 60'8T0'T YZ0T Ya4e je sy
68°9 99°¢t - €TT uonanpag
LT°08T 7 ZL9¢E 9Tt SE'T S8t e 98T 9L E€ET 90°TTT uenippy
19°6ZF'T = v9LZ 6E°TT 99°%T 89°1E L8'TS [4-mA4 ST'S8 €99 97°606 €207 |14dy je Sy
19°6Z¢'T = v'9LT 6ETT 99'%T 85°1E £8°CS [4-pr4 ST'S8 €99 97°606 €T0T YIIBN 1€ SY
veerl ov'ss - (000) 16'9 78'29 627 = £8'9T uonanpaq
L E8T - ZL'9€ 18°0Z v0'T 99t 1€ T’s €LL 60T TTE0T uonippy
ZT'S6E'T - ZL6EL 86'Sk 7971 6'LT 9t'9s 8T'v0T Z8°6L ¥S'S 88778 7207 |1udy 1e sy
TT'SBE'T 4 CL6ET 86'St 9CT 6'LT 9t'9S 8T'¥0T C8°6L S'S 8878 0T Yale je sy
v6°0F = €6°ET Tt a6 £r9 o uonpnpag
60°LLT 0T'9¢e 9r’0C €6'T 16T ZSE 849 0S°L S50 ¥7'86 uoppy
96'85T'T % TS'€0C St'er 18°TT L¥'SE S6°CS or'L6 SL'8L 66'F voveL 120t 1Wdy 3e sy
uoneidasdap pajejnwniy
St'065'E 19°€9 68'88L 88'TTT S6'vT AN EE'LS 99°6¥ ST'Eb 01T E8'TVE'T ¥Z07 J8quualdas 1e sy
e YA uonanpag
S9°89¢ 0T SET 610 vED 190 [4'ais uonppy
76'87T'E T9'€9 9r'L8L 88°TT1 09°€ S9°9% €E°LS 99°6¥ 16'66 ot TV'8L6'T 20T |14dy Je Sy
T6'8ZT'E 19'€9 9% L8L 88'TTT 09°€Z 59'9% €E°LS 99'6Y 16'66 70T TV'8L6'T 20T Yadey je sy
648 = = 6C°S = = = = - - 0s't uonanpag
€8Sy = = €0Zs €80 98'T * - - 9T 67°65€ uolppy
88°178'C 19°€9 9’ L8L 1'59 LLTT 6L1Y €ELS 9961 T6'66 6L'8 [ 44N €207 |1dy e sy
88'TZ8C T9'€9 Ela:7a 159 LLTE 6Lt €E'LS 99°6% 16°66 648 [AEAER] €207 Ya1e Je sy
67°65C oT'Zrt - - veL 08'0L ¥9'E = TS'SE uonanpag
SS'EET SLEE 0s'€ 6T 3 = 60¢ o1 06T uomppy
79787 T9'€9 9 L8L 6V ELT LT6T (8T L5'79 9%'0ZT 9¢'T0T SL'L 69°L9P'T 7707 |1dy 18 sy
T9°LVB'T T9'€9 Or'L8L 6V'ELT LT6T LB'TY LS9 9¥°0ZT 9’101 SLL 69'L9vT CZOT Yalew je sy
16'€S = 95°¢E 1Lt Iv'6 = = 816 E - uonanpag
19°Z6 ST'/LE L1474 = 8S'TT 60°T = g9 0S¢ 08’8 ul pvY
£6'808'C T9'€9 TE0SL 08'08T 86'1C SL'6E L¥'€9 9%'0CT 6€'70T 9z's 68'85t'T 120¢ |H4dy je sy
junowue SujAuied ssoln

s8umiy Juawdinby Jusuidinba Holl
jeloL pueq Buip|ing S3IIYIA JOI0N v S juawdinb3 gey sjooy g suone|jessu]  Buissadoid exeq  Alaulyoe g Jue|d siejnonJed
: b |eaua|3 g sseIndwo)

juauw

b3 pue jue|d ‘Auadoay

(Pa1els asIMIaYI0 SS3JUN ‘YHjeT Y| Ul sunowy)
UOIIBWLIOJU| [BIDUBULY P3IEISBY BYJ 0} SBI0N - A\ SUNX3auuy
96296021d966 THINOOTTEN NID

paliwi] sapoJ1da|3 day |eAoy



Royal Arc Electrodes Limited

CIN: U31100MH1996PLC096296

Annexure V - Notes to the Restated Financial Information
(Amounts in INR Lakh, unless otherwise stated)

K.2 Intangible Assets

Particulars compiters Total
Software
Gross carrying amount
As at April 2021 0.85 0.95
Addition 0.48 0.48
Deduction - -
As at March 2022 1.43 1.43
As at April 2022 1.43 1.43
Addition 0.65 0.65
Deduction . - -
As at March 2023 2.08 2.08
As at April 2023 2.08 2.08
Addition - -
Deduction - -
As at March 2024 2.08 2.08
As at April 2024 2.08 2.08
Addition - -
Deduction - -
As at September 2024 2.08 2.08
Accumulated amortisation and impairment
As at April 2021 0.02 0.02
Addition 0.39 0.39
Deduction - -
As at March 2022 0.40 0.40
As at April 2022 0.40 0.40
Addition 0.55 0.55
Deduction - -
As at March 2023 0.95 0.95
As at April 2023 0.95 0.95
Addition 0.68 0.68
Deduction -
As at March 2024 1.63 1.63
As at April 2024 1.63 1.63
Addition 0.14 0.14
Deduction
As at September 2024 1.77 177
Net carrying amount
As at March 2022 1.03 1.03
As at March 2023 1.13 1.13
As at March 2024 0.45 0.45
As at September 2024 0.31 0.31
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Royal Arc Electrodes Limited

CIN: U31100MH1996PLC096296

Annexure V - Notes to the Restated Financial Information
{Amounts in INR Lakh, unless otherwise stated)

L Non-current investments

by Asat Asat Asat Asat
30 Sept 2024 31 March 2024 31 March 2023 31 March 2022
Investment in Property 145.66 145,66 133.49
Investment in Equity Instruments
Unquoted investments
- 4000 Equity Shares of SVC Co. Op. Bank 1.00 1.00 1.00 1.00
Face Value of Rs.25 each, fully paid-up
- 10323 Equity Shares of BMC Co. Op. Bank 1.03 1.03 1.03 1.03
Face Value of Rs.10 each, fully paid-up
Quoted investments
- 1839 Equity Shares of Larsen and Toubro Limited = 65.55 - -
Face Value of Rs.2 each, fully paid-up
Market Value: Rs 69.22 lakhs
- 250 Equity Shares of Elecon Engineering Co.Ltd - 2.51 - -
Face Value of Rs.2 each, fully paid-up
Market Value: Rs 2.37 lakhs
- 90 Equity Shares of Bajaj Auto Ltd
Face Value of Rs.10 each, fully paid-up
Market Value: Rs 8.23 lakhs
- 1450 Equity Share Ltd of NLC India Ltd
Face Value of Rs.10 each, fully paid-up
Market Value: Rs 4.10 Lakhs 427
Total 151.96 22287 135.52 2.03
M Other non current assets
Asat Asat Asat Asat
o 30 Sept 2024 31 March 2024 31 March 2023 31 March 2022
Security deposits
- Trade deposits 7.30 5.95 ERZ] 9.62
- Deposit with Government authorities - - 0.20 1.66
- Rent deposit 0.75 100 1.00 0.75
- Electricity deposit 51.09 51.09 37.02 30.65
- Earnest money deposit 15.34 11.75 11.75 32.55
- Less: Provision for doubtful deposits - (s - -
T4.47 63.04 53.21 75.23
- Other Deposits 145 0.10 0.57 0.47
Others
- Prepaid Expenses 0.07 209 0.19 0.25
- Fixed deposit with bank 146 142 132 127
Total 77.45 7165 55.29 77.22
22 2222 1L
N Inventories
Asat Asat Asat
& Sept 2024 31 March 2024 31 March 2022
Raw Materials. 552.13 1162 21096 466.60
Finished Goods 437,45 15249 385.18 570.66
Work in Process 40.66 ELR B 1055 46.66
[Total 1,030.24 904.22 606.69 1,083.92
© Trade receivables
Asat Asat Asat Asat
\ % 30 Sept 2024 31 March 2024 31 March 2023 31 March 2022
for a paried h
Unsecured, considered good 113.06 33101 500.56 68.09
Doubtful 575 873 - -
|Other receivables
Unsecured, considered good 1,946.19 1,736.71 1,143.16 1,240.60
Less: Allowance for Bad and Doubtful Debts (5.81) 18.73) - -
[Total 2,059.18 2,067.72 164372 1,308.68
0.1 Trade Receivables ageing schedule as at 30 September 2024
Outstanding for following periods from due date of ent
rticuls Total
e Less than & months| & months- 1 year 12 yeans 2.3 years than 3years
Trade it i good 1,946.19 52.48 59.27 131 - 2,059.25
Trade Receivables- considered 5.75 575
doubtful
Disputed Trade Receivables considered good -
Disputed Trade Receivables considered doubtful -
Sub total 1,946.19 52.48 59.27 131 5.75 2,065.00
Undue - considered good -
Undue - considered doubtful -
Less: Allowance for Bad and Doubtful Debts (0.06)| (5.75)] (5.81))
Total 194619 52.48 9.7 125 {0.00)[ 2,059.18




Royal Arc Electrodes Limited

L) CIN: U31100MH1996PLC096296
Annexure V - Notes to the Restated Financial Information
(Amounts in INR Lakh, unless otherwise stated)

0.2 Trade Receivables ageing schedule as at 31 March 2024

Particulars Qutstanding for following periods from due date of payment Toul
Less than 6 months| 6 months- 1 year 1-2years 2-3years More than 3 years
Trader good 173671 22264 106.60 125 052 2,067.72
Trade - x 0.07 - 8.73
doubtful
Disputed Trade Receivables considered good - - o 5 - .
Disputed Trade Receivables considered doubtful - - - - -
Sub total 1,736.71 22264 106.67 125 9.18 2,076.45
Undue - considered good - - - - - =
Undue - considered doubtiul - , - - - -
Less: Allowance for Bad and Doubtful Debts - - 10.07) - (8.66) (8.73)
Total 173671 22264 106.60 125 052 7.72
0.3 Trade Receivables ageing schedule as at 31 March 2023
Outstanding for following periods from due date of payment
|Particulars Total
Less than 6 months| 6 months- 1 year 1-2 years 2-3 years More than 3 years
Undisputed Trade receivables- cansidered good 1,143.16 446.18 %1 17.36 8.31 1,643.72
Und Trade i % z i e
doubtful
Disputed Trade Receivables considered good 5 4 2 S 3 2}
Disputed Trade Receivables considered doubtful - - : i
Sub total 1,143.16 446.18 2871 17.36 8.31 164372
Undue - considered good - < 3 3 3 =
Undue - considered doubtful - - - - -
Less: Allowance for Bad and Doubtful Diebts = - - -
Total 1,143.16 44518 2871 17.36 831 164372
0.4 Trade Receivables ageing schedule as at 31 March 2022
Outstanding for follo riods from due date of ent
rticulars tal
e Less than 6 months| € months- 1 year 1-2 years 2-3 years More than 3 years 1
Undisputed Trade receivables- considered good 1,240.63 3433 15.42 3.47 1484 1,308.69
Undi Trad d i &
doubtful
Disputed Trade Receivables considered good - - - . - -
Disputed Trade Receivables considered doubtful - - . . . -
Sub total 1,240.63 3433 15.42 3.47 14.84 1,308.69
Undue - considered good - - - - - -
Undue - considered doubtful
Less: Allowance for Bad and Doubtful Debts
Total 1,240.63 3433 15.42 3.47 14.84 1,308.69
P Cash and cash equivalents
R Asat As at Asat Asat
30 Sept 2024 31 March 2024 31 March 2023 31 March 2022
- Cash on hand 8.55 7.82 9.43 128
- Balances with banks
HSBC Bank CC A/C - 4243 12174 -
HSBC EFC A/C 46.32 4165 17.72 0.42
State Bank of India 0.59 3.7 092 314
| 5547 9507 15021 184
- Deposits held as a margin money 0.55 0.55 0.28 0.28
- Depasit with bank with original maturity of mare than 3 months but less than 12 months - - 151.34
Total 56.01 95.62 30183 5.12 |
Q Short term loans and advances
As at As at As at Asat
Particul:
Clrorerkd 30 Sept 2024 31March2024 | 31March2023 | 31 March 2022
Balances with Government Authorities
- Advance Tax, TDS and TCS - - 2 =
- GST Receivable/ ITC Credit 42.36 8.32 29.75 40.39
- Excide/CVD/VAT Receivable/Refundable - - - 12.35
Other loans and advances (Unsecured, considered good)
- Advance to employees 301 5.46 2.65 1.40
- Advances to suppliers 146.27 109.05 169.80 83.34
Total 19165 122383 202.20 137.48
R Other current assets
As at Asat Asat
Sept 2024 31 March 2024 31 March 2022
Export Incentive Receivable 5.93 9.76 16.04 20.15
|Accrued interest 172 297 2.02 2.05
Prepaid Expenses. 6.22 285 25.74 8.61
|Other current assets 0.31 0.30 030 114.13
Total 14.18 15.98 44.10 144.94




Royal Arc Electrodes Limited

CIN: U31100MH1996PLCD96296

Annexure V - Notes to the Restated Financial Information
{Amounts in INR Lakh, unless otherwise stated)

S Revenue from operations

For the year For the year For the year
Particulars k m:::;:za ended 31March | ended 31 March | ended 31 March
2024 2023 2022
sale of products 4,547.98 10,003.51 9,520.23 6,046.60
Rate Difference Freight Charges, Discounts, etc. 12.49 (31.05)| 173.54 244.37
4,560.47 9,972.46 9,693.77 6,290.97
Sale of Services - 6.29 025 L
Total 4,560.47 9,978.75 9,694.02 6,290.97
T Other Income
e For the period | For the year ended |For the year ended m':d';';;:,;
|ended 30 Sept 2024| 31 March2024 | 31March2023 Lo
Export incentives 1358 3198 37.88 34,56
Iinterest Income
- Bank Deposit 0.05 9.50 1.40 137
- Security Deposit 172 3.30 130 126
- Other Interest Income 135 281 151 001
|Others
- Dividend Income 0.15 012 0.12 0.12
- Insurance Claim - - 6.52 12137
- Rent Income: 054 0.18 - -
- Net Gain/(Loss) on foreign currency transactions and translation 1222 2012 60.73 25.64
- Gain on Property, Plant and Equipment's (Net) 2.40 039 - 115
- Deposit written off - 41.25 -
- Miscellaneous Income .85 5.78
- Short term Capital Gains on shares - - ud
(fota s T EES
U Cost of materials consumed
For the year
S aracaiers For the period  |For the year ended |For the year ended ended 31
ended 30 Sept 2024 31 March 2024 31 March 2023 2022
Opening Stock 717.62 21096 466.60 396.90
|Add: Purchases 3,443.85 689034 6,212.51 4,907.31
4,161.47 7,101.30 6,679.11 5,304.21
Less: Closing Stock 552.13 717.62 210.96 466.60
Total 3,609.34 6,383.68 546815 4,837.61
U.1 Break up of consumption
[Particulars For the period ended 30 Sept 2024 For the year ended 31 March 2024
Value % Value %
Raw materials/Components Consumables
- Imported 124.99 3.46%| 64,63 1.01%)
- Indigenous 3,484.35 96.54%| 6,313.05 98.99%|
Total 3/609.34 100%) 6,383.68 100%)
Spare parts & Components
- Imported 0.00%, - 0.00%
- Indigenous - 0.00%) - 0.00%,
Total - - - -
il For the year ended 31 March 2023 For the year ended 31 March 2022
Value % Value %
Raw materials/Components Consumables
- Imported 13443 2.08%| 191.24 3.95%)
- Indigenous 6,333.72 97.92%) 4,646.37 96.05%|
Total 646815 100% 4,837.61 100%|
[Spare parts & Components
- Imported - 0.00%) - 0.00%
- Indigenous B 0.00%| = 0.00%|
Total . B 5 =
U.2 Value of Impart on CIF basis
For the pariod For the year For the year For the year
[Particulars 30 Sept 2024 ended 31 March | ended 31March | ended 31 March
| 2024 2023 2022
Raw Materials 127.35 69.24 129.12 193.99
Total 127.35 69.24 129.12 193.99
Purchase of Traded goods S % :
Total - L s =




V Change in Inventories of work in progress, finished goods and stock in trade

Royal Arc Electrodes Limited
CIN: U31100MH1996PLCO96296

Annexure V - Notes to the Restated Financial Information

(Amounts in INR Lakh, unless otherwise stated)

Particulars For the period  |For the year ended |For the year ended |For the year ended
jended 30 Sept 2024| 31 March 2024 31 March 2023 31 March 2022

(Opening Inventories

- Work - in - process 3411 10.55 46.66 107.16
- Finished Goods 152.49 385.18 570.66 369.78

186.60 395.73 617.32 476.94

Less: Closing Inventories

- Work - in - process 40.66 ETRG 10.55 46.66
- Finished Goods 437.45 152.49 385.18 570.66

478.11 186.60 395.73 617.32
Total (291.51) 209.13 22159 {180.33)
V.1 Work in progress
Asat Asat Asat

faniean Asst305ept2024 | simarch2024 | 31March2023 | 31March2022
(Opening stock

WIPRM 3a.11 10.55 16.66 107.16
Total 34.11 10.55 3666 107.16 |
Closing stock

WIP RM 40.66 3411 10.55 46,66
Total 40.66 34.11 10.55 46.66

V.2 Sales and stock of finished goods and stock in trade (ltems)
Asat Asat Asat Asat

e 30 Sept 2024 31 March 2024 31 March 2023 31March 2022
(Opening stock

Abrasive Wheels 4.44 16.27 = -
Electrodes Kgs 113.30 230.20 23053 125.82
Electrodes Pes 270 4531 264.99 62.76
Flux Cored Wire 2554 86.62 4887 176,20
Tig Mig Wire 258 6.78 2627 -
Saw Flux 0.01 2 =

Saw Wire 0.03 - -

Electro Slag Welding 339 - -

Total 152.49 385.18 570.66 369.78
[Cloting stock

Abrasive Wheels 19.17 4.4 16.27 -
Electrodes Kgs 213.00 113.80 23020 23053
Electrodes Pes 2.69 270 4531 264.99
Flux Cored Wire 140.06 25.54 86.62 48.87
Tig Mig Wire 45.04 258 6.78 2627
Saw Flux 14.44 0.01 - -
Saw Wire 3.05 0.03 =

Electro Slag Welding - 3.39 - -
Total 437.45 15249 38518 570.66 |
Turnover

|Abrasvie Wheels. - 16.41 12.19 5.39
Electrodes Kgs 1,860.17 3,303.42 2,883.89 1,996.63
Electrodes Pes - 670.41 94165 1,307.84
Electro Slag Welding 1233 6.63 001 -
Flux Cored Wire 2,09537 5,074.77 4,833.88 2,336.86
Saw Flux 36.80 15.62 - -
Tig Mig Wire 477.02 858.70 567.95 377.68
Packing Material 447 554 001 0.08
Powder 5.86 36.34 14057 -
5.5 Strip - 0.15 - -
M S Wire - - 140.08 20.13
| Testing Equipment . - . 199
ISaw Wire * 14.85 5 E
Electrodes_MTR 0.24 067 - -
Electrodes_Num 10.76 - -
[Sale of Cutting wheels a.40 = E
|Sale of Wire 36.15 - - =
Rate Difference,Freight Charges, Discounts, etc. 1249 (31.05) 17354 244.37
[Total 4,560.47 9,972.46 9,693.77 6,290.97

MUMBA
. NO.
04984



Royal Arc Electrodes Limited

CIN: U31100MH1996PLCD96296

Annexure V - Notes to the Restated Financial Informatien
(Amounts in INR Lakh, unless otherwise stated)

V.3 Turnover from manufacturing and trading activities

Rt For the period  |For the year ended [For the year ended ":’_';‘;:;"’d
ended 30 Sept 2024 31March2024 | 31marchzozs | *"7 707
I Turnover from manufacturing and trading activities
Particulars
Turnover
[Manufacturing
Electrodes Kgs 1,860.17 3,303.42 2,883.89 1,996.63
Electrodes Pes - 670.41 941.65 1,307.84
Electrodes_MTR 024 067 - -
Electrodes_Num 10.76 - - -
Flux Cored Wire 2,095.37 5,074.77 4,833.88 2,336.86
Add/(Less):
Rate Difference Freight Charges Discounts, etc. 12.49 (31.05)| 17354 244,37
3,979.04 9,018.22 2,832.96 5385.70
Trading
Abrasive Wheels - 1641 1219 5.39
Electrodes Kgs = Z .
Electro Slag Welding 12.33 6.63 001 -
Saw Flux 36.80 15.62 - -
Tig Mig Wire 477.42 858.70 567.95 377.68
Packing Material 447 5.54 001 0.08
Powder 5.85 36.34 14057 -
5.5 STRIP - 0.15
M5 Wire - - 140.08 20.13
Testing Equipment = 1.89
saw Wire - 14.85 - -
Sale of cutting Wheels 8.40 5 -
Sale of Wire 36.15 - - -
58143 954.24 260.80 405.27
Total 4,560.47 9,972.46 9,693.77 6,290.97
W Employes Benefit Expenses
Particulars For the period | For the year ended |For the year ended |For the year ended
lended 30 Sept 2024 31 March 2024 31 March 2023 31 March 2022
Salaries and wages 325.14 72013 643.34 384.42
Contribution to provident and other funds 772 14.40 1091 9.86
Gratuity Expenses 17.12 21.02 1307 1299
Leave encashment Expenses (3.01)] 149 731 099
Staff welfare expenses 5.06 16.53 17.03 14.54
7 EEFX 2382 Eo1e a2z
W.1 Defined benefit plan ~ gratuity: In accordance with Accounting Standard - 15 (Revised 2005), actuarial valuation was obtained from the actuary in respect of
the aforesaid defined benefit plans using projected unit credit method.
W.2 Defined benefit plan — Leave encashment: In accordance with Accounting Standard - 15 (Revised 2005), actuarial valuation was obtained from the actuary
in respect of the aforesaid defined benefit plans using projected unit credit method,
X Finance costs
b, s For the period  |For the year ended |For the year ended . mu;;:::'rd'
ended 30 Sept 2024 31 March 2024 31 March 2023 2022
Interest Expenses 3.22 5.01 52.73 92.28
Other borrowing costs
-Bank Charges 3.09 4.88 8.11 5.25
Total 6.31 9.39 60.84 97.53 |
¥ Depredation and amortization expenses
the
Partioutars For the period | For the year ended |For the year ended “':‘”:“::ﬁ
ended 30 Sept 2024 31 March 2024 31 March 2023 2022
Depreciation 135.68 180.17 183.74 177.09
Amortization 0.14 0.68 0.55 0.39
Total 135.82 180.85 184.29 177.48 |




Royal Arc Electrodes Limited

CIN: U31100MH1996PLCO96296

Annexure V - Notes to the Restated Financial Information
(Amounts in INR Lakh, unless otherwise stated)

Z Other expenses

For the year
For the period  |For the year ended |For the year ended
particuian, lended 30 Sept 2024| 31March2024 | 31March 2023 "‘“‘;‘1:" reh
Clearing & Forwarding Charges 6.26 3982 2249 21.90
Electricity Expenses - Factory 81.02 187.42 169.88 124.84
spares, Took & Consumables 36.10 52.07 53.64 50.54
Power and Fuel 273 5.26 9.01 13.68
Packing and Forwarding 6.06 226 655 138
Transport Charges 8191 152.40 203.34 295.00
Labour Charges 373 775 393 651
Repairs and Maintenance related to
- Others 17.94 44,19 41.60 58.85
Brokerage and commission 029 3485 6352 2187
|auditor's Remuneration 10.00 6.75 625 5.00
Rent on Machinery 034 126 137 1.44
Rent-Others 8.01 15.58 14.25 12.58
Rates & Taxes 469 480 0.03 2.17
Legal & professional Charges 30.35 93.11 60.33 63.84
Insurance Expenses. 370 9.24 753 7.87
Travelling & conveyance 16.60 5092 34.33 20.33
Bad debts 18.74 S 12.46
Sundry Balance Written off (Net) s - = =
Donation Expenses 0.25 0.37 137 .
Electricity Expenses-Office 1,20 192 163 121
Telephone & Internet Expenses 103 241 1.69 1.58
Loading-Unloading Charges - 10.35 1139 0.91
Printing & Stationery Expenses 084 237 020 041
Refreshment Expenses 0325 0.46 0.42 0.35
Postage & Courier Expenses 111 335 277 231
Software Expenses 024 033 0.30 0.25
Vehicle Expenses 0.22 0.86 1.09 2.08
[Advertisement & Marketing Expenses 2.76 9.02 16.23 265
Testing & Inspection Charges 1124 2521 2048 14.02
Loss on sale of fixed assets - 2556 C
Loss on Sale of MEIS Licenses / Written off - 5 023 7.93
Registration & Renewal charges 5.66 0.50 5.45 0.78
VAT Expenses - - 8.00 -
Late Delivery Charges 091 0.66 3.68 146
Membership & Subscription Charges 103 1.58 118 0.83
Security Expenses 6.08 1133 9.02 9.17
Business Promatian Expenses R 11.77 14.61 8.45
Sundry Office and Factory Expenses 8.05 2021 20.70 18.58
CSR Expenditure 636 2184 12.26 -
Placement & Recruitment Charges 015 063 117 0.81
Provisian for doubtful deposits * 175 -
Provision for doubtful debts 12.75) 873 = )
Exhibition Expenses 765 4184 457 12,03
Miscellaneous Expenses 153 12,55 8.96 .
[Total 367.26 916.26 87161 206.43
AA Tax Expenses
Kot For the pariod | For the year ended [For the year ended “:';:;:"::dl
jended 30 Sept 2024| 31 March 2024 31 March 2023 2022
Current tax
- Current tax expenses 11619 425.25 365.12 86,04
- Excess/Short Provision Written back/off - 5.29 484 0.71
116.19 430.54 369.96 86.75
Deferred tax
- Deferred tax (income)/Expenses (7.25 2.70 (21.44) (18.12)
{7. Eq 2.70 (21.44) (18.12)
Total 108.93 433.24 34852 63.63
AA.1 Significant components of Deferred Tax charged during the year
R For the period |For the yaar ended [For the year ended -n::l‘::mm-d.
|ended 30 Sept 2024| 31 March 2024 31 March 2023 2022
between book ion and tax 343 (7.28) 16.76 7.45
Expenses provided but allowable In Income tax on Payment basis 382 4.58 468 10.67
Total 7.25 (z.70) 2144 18.12




Rovyal Arc Electrodes Limited

CIN: U31100MH1996PLCOI6296
Annex

AB Earning per share

€V - Notes to the Restated Financial Information
{Amounts in INR Lakh, unless otherwise stated)

»
]

For the periad For the year For the year For the year
Particulars ended30Sept | ended31 March | ended 31 March | ended 31 March
2024 2024 2023 202
Restated profit attributable 1o equity shareholders (Rs) 317 1193 957 12
Weighted average number of equity shares 93 a3 9 93
Restated Eainings per share basic (Rs) 341 12.82 1029 228
Restated Earnings per share diluted (Rs) 341 1282 10.29 228
Face value per equity share (Rs) 10 10 10 10
AC Auditars’ Remuneration
Far the period For the year For the year For the year
Particulars. ended 30Sept | ended31 March | ended 31 March | ended 31 March
2024 2028 2023 2022
Payments to auditor as
- Audit matters 10) 5.50 5.00 400
- Taxation matters 125 1.5 100
[Total 10 6.75 6.25 5.00
Contingent Liabilities and Commitments
Forthe period Forthe year For the year For the year
Particulars ended 30Sept | ended 31 March | ended 31 March | ended 31 March
2024 2024 2023 202 |
Contingent iabilities
~ Contingent liabilties on account of pending Itigations 13025 130.25 130.25 14142
Total 130.25] 130.25 130.25 14142

*The Company has received a notice under clause {b) of Section 1484 of the Income Tax Act, 1961 for AY 2020-21 with the liability amaunt not being ascertainable.

“The Company has received 3 Show Cause Notice under Section 73(5) of the Central Goods and Services Tax Act, 2017 for FY 2019-20 involving fis. 33.46 lakhs. The proceedings are currently
on-going and the fabilty amount has not been ascertained till date.

*The Company has received anather intimation under Section 73{5) of the Central Goods and Services Tax Act, 2017 for FY 2020-21 involving Rs, 0.73 lakhs, The proceedings are currently on.
going and the liability amount has not been ascertained til date,

*The Company has received notice for completing the Tax Assessment of Local Body Taxes of the past years. The proceedings are currently on-going and the ability amaunt has not been

ascenained till date.

AE Earnings in Forelgn Currencies

For the period For the year For the year For the year
[Particulars ended 305ept | ended 31 March | ended 31 March | ended 31 March
2024 2024 2023 2022
Export of Goods 665.83 1,436.01 11211 1,684.71
Expont of Services - 5.29 0.25 -
[Total 665.83 1,441.30 1,712.36 168471
AF Expenditure in foreign currency
For the period For the year. For the year For the year
[Particulars ended 305Sept | ended 31 March | ended 31 March | ended 31 March
2024 2024 2023 2022
Exhibition Expenses - 5.79 2110 -
Bank Charges 131 207 276 239
Registration & Renewal Charges 0.07 336
Miscellancous Expenses 0.10
Repairs & Maintenance 121
Commission Expenses - 219 -
Travelling Expenses 226 604 326
Total 417 16.16 31.79 239 |

AG Disclosure of libility of gratuity and compensated absences

Defined benefit plan - gratuity:

In accordance with Accounting Standard - 15 (Revised 2005), actuarial valuation was obtained from the actuary in respect of the aforesaid defined benefit plans using projected unit credit

method.
Defined benefit plan - leave encashment:

In accordance with Accounting Standard - 15 (Revised 2005), actuarial valuation was obtained from the actuary in respect of the aloresaid defined benefit plans using projected unit credit

method. The detail of same as follows:
The detalls of the above are as follows:

Membership data

Asat
s 9130 September 2024 Asat31 March 2024 e
Teave Teave
Gratuity Gratuity
‘encashment encashment
[Number of employees 146| 126 120,00 12000 129.00 129.00 13300
Total Monthly Salary (Fs. In lakhs) 3640 36.40] 797 2797 2451 2451 2459
| Average age (in Years) 3375 3375 3456 3456 3307 31307 321
Average past service (in years) 2.36] 436 a3 334 a2 122 23
|Average Future Service (in Yoars) 24.35) 2435 23.56) 23.44 2509 2509 2499
Actuarial Assumptions:
As 9t 30 September 2024 Asat31 March 2024 As 8t 31 March 2023 L
31 March 2022
[Cactiosass Gratuity e Gratuity LewE Gratulty I Gratuity
{unfunded) = {unfunded) {unfunded) G2 {unfunded)
(unfunded) unfunded unfunded
Discount rate (per annum) 6.80%) 6.80% 7.20%) 7.20) 7.30%) 7.30%) 6.10%)
Salary growth rate (per annum) 7.00% 7.00% 7.00%) 7.00%) 7.00%| 7.00%) 7.00%|
Withdrawal rate (per annum) age band
25 & Below 20.00%| 20.00%) 20,00% 20.00%) 20.00% 20.00% 20,00%]
251035 20.00%| 20.00%) 20,00% 20.00%) 20,00% 20,00%] 20.00%
351045 20.00%] 20.00%) 20.00% 20.00%) 20.00% 20.00% 20.00%]
451055 20.00%| 20.00%) 20,00% 20.00% 20,00% 2000% 20.00%
55 & above 20.00% 20.00%) 20,00% 20.00%) 20.00% 20.00% 20,00%]
Mortality Rates (per annum) age in year
20 0.09%) 0.09%| 0.09% 0.09%) 0.09%| 0.09%| 0.09%
30 0.10% 0.10% 0.10% 0.10%) 0.10%) 0.10% 0.10%
40 0.17%) 017%] 0.17% 0.7 0.17%| 0.17%) 07y
50 0.44%] 0.44% 0.44%| 0.44% 0.44%| 0.44%| 043
60 1.12%) 1.12%) 1129 112% 112% 1.12%) 1.12%)
Note

The estimates of future salary increase, considered in actuarial valuation, take into account inflation, senicrity, promotion and other relevant factors, such as supply and demand in the

employment market
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Statement showing changes in present value of obligations during the year:

Asat
tember 2024 As at 31 March 2024 Morch 2023
As 3t 30 September 202 Aset31 20 S
Leave Teave Leave
Gratuity - Gratuity el Gratuity Gratuity
(unfunded) | - Sncashme {unfunded) ; cash (akiadeg) s | eshent {orfunded)
unfunded) (unfunded)
:n'l::: value of pbligation as at the beginning e o1 _— - e s
Interest cost 1.87 022 312 040 214 163
past service cost : ; . : :
Current service cost 6.38 050 1048 128 991 7.3 505
Benefit Paid (2.35) 1065) (857) (094) (1.48) 10.96) (356)
Actuarial (gain)/loss on abligations 887 (3.72) 142 (0.18) 1.00 114
esent fobi
:‘W RS sigtonheanc ol he 72.46 324 6468 691 5223 635 40,63
iv) Actuarial gain/loss recognized for the year
As a1 30 Sept 2024 Asat31 March 2024 As a1 31 Merch 2023 A st
4 31 March 2022
Particulars Teave Teave Teave
Gratuity Gratuity . Gratuity o Gratuity
{unfunded) e 1' {unfunded) cashmem (unfunded) 'u‘r " {unfunded)
[actuarial gan)floss for the period —recognized 57 B3.72) L (0.18) — L
[Actuarial gainl/loss for the period
-unrecognized -
v} Amountto be recognized in balance sheet
Asat
at
s 9130 September 2024 Asat31 March 2024 s at 31 March 2023 R
Particulars Teave Leave Teave
Sty encashment. Cratfty encashment ‘encashment. 2!
fuohirded) | umunded) | 0O | ey | U000l | gy | Wortinded)
Present value of obligation 79.46 324 64.68 691 5223 635 2063
Funded status : ] 3 ; i i :
Net Liability recognized in balance sheet 79.05 324 61.68 691 5223 638 2063
Long term provision 49.53 259 3938 507 n4 as0 2058
Short term provision 2993 066 2530 184 1981 185 1105
vi) Expenses recognized in the statement of profit and loss
As at
As 0t 30 September 2024 As 3131 March 2024 As at 31 March 2023 e
Particulars G Leave Leave Leave
encashment Sreny, ‘encashment S encashment. Cratity
fonloed) (e {unfunded] funtinded) {unfunded) {incsd)
Current service cost 6.38 050 1048 128 954 7.31 908
{ the end of the
:::"" Yahem ol oblinatian s aL1ht S0l 79.46 324 64.68 691 5223 635 4063
fair value of planned asset as at the end of the
vear
Past service cost - - -
Interest cost 187 022 112 040 214 163
Expected return on planned assets - - = .
Net actuarial (gain)loss recognized 887 (3.72) 742 (0.18) 1.00 114
Enpenies recognized in the slatement ol profi 17.12 (2.01) 2102 149 13.07 731 1182
and loss.
AH Value of imported and indigenos raw materials, spare parts and components consumed
Fortheperiod | Fortheyear | Forthe year For the year
Particulars ended 30Sept | ended 31 March | ended 31 March | ended 31 March
2024 2004 2023 2022
[Raw Materials
Imported 12499 6063 134,03 19124
Indigenous 348435 6,319.05 633372 464637
Spare parts and components
- Imported
- Indigenous
|Capital Goods
- Imported 8115 235,59 157.03 -
- Indigenous 87.49 18023 76.76 93.10
[Capital wip 31.27 95.91 2.65 349
=] 3,009.26 89541 6,700.99 396562
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Al Related Party Disclosure

As pet Accounting Standard 18, the disclosures of ith the

as defined inthe part defined in the

(1) List of Related Parties
Particulars

Bipin Sanghvi

Tarulata B Sanghvi

Hardik Sanghvi

[Ami H. Sanghwi

Swagat Sanghvi

Mansi Bagadiya

Pooja S. Sanghwi

Royal Arc Infrastructure Pt Ltd
Star Impex (Upto Dec -23)

Pee kay Enl s (Upto March -22)

Relationship
Directar

Relative of Directors
Director

Relative of Directors
Director

Key Manegrial Personnel
Relative of Directors
|Assodiate Entity
[Assodiate Entity
|Associate Entity

(ii) Related Party Transactions

For the period Forthe year For the year For the year
[Particulars ended 30Sept | ended 31 March | ended 31 March | ended 31 March
2024 2024 2023 2022
salary / Remuneration (incl. Bonus)
Bipin Shantilal Sany 37.89 12577 100.07 3085
Hardik Bipin Sanghvi 3768 125.77 100.07 3085
Ami Hardik Sanghvi . - 1337 554
Swagat Bipin Sanghvi 3768 12577 100.07 3085
Marsi Bagadiya 177 0.45 . -
Pooja Swagat Sanghvi - - 1317 554
115.02 377.74 326.55 10363
Loan given during the year
Bipin Shantilal Sanghwi 7271.62 547.10
- 727.62 547.10
Loan received back during the year
Bipin Shantilal Sanghvi - 727.62 630.98
- 727.62 630.98
[Loan taken during the year
Bipin Shantilal Sanghwi 3303 a04 2429
Hatdik Bipin Sanghi 295 76.88 152.50
Swagat Bipin Sanghvi 4.00 6.01 155.10 37530
4.00 43.99 236.02 552.09
Loan repaid during the year
Bipin Shantilal Sanghvi 003 2801 2288 2429
Hardik Bipin Sanghvi 038 290 67.33 20248
Swagat Bipin Sanghvi 295 119 155.28 545.04
3.97 39.09 245.49 77181
Rent Expense
Bipin Shantilal Sanghvi 7.4 11.40 6.80 6.00
714 11.40 6.80 6.00
Property "
Royal Arc Infrastructure Private Limited 1217 127.88
- 1217 127.88 -
|Trademark Purchase
Tarulata Bipin Sanghvi 040
B - 0.10
Purchase of Goods.
Star Impex (Up to Dec-23) 793.86 360.76 30132
- 79386 360.76 30132
Sales of Goods
Star Impex (Up 1o Dec-23) 36.34 129.98 .
Pee kay Enterprises - - 399
- 3634 139.98 3.39
(i} Related Party Balances
Asat Asat Asat Asat
Pactivters 305ept2024 | 31March202¢ | 31March2023 | 31March2022
Loans Outstanding
Bipin Shantilal Sanghvi 304 307 404 429
Hardik Bipin Sanghvi 408 5.06 1001 045
Swagat Bipin Sanghvi 596 491 027
13.07 13.04 25,03
Advance to supplier
Star Impex - a248
- - 4248
Due from supplier
star Impex (Upto Dec - 23) - 459 - -
- 4.59 - -
Rent Outstanding
Bipin Shantilal Sanghwi 0 086 0.81 -
0.86 0.81 -
Salary Outstanding
Bipin Shantilal Sanghwi 436 361 284 181
Hardik Bipin Sanghvi 435 n 284 178
Ami Hardik Sanghwi - - 0.50 043
Swagat Bipin Sanghvi 435 n 284 178
Pooja Swagat Sanghvi - - 0.50 043
13.06 11.03 1032 6.23
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MSME

On the basis of confirmation obtained from the supphier who have regstered themsehes under the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act, 2006) and
based on the information available with the company, the following are the detaik:

Asat Asat Asat Asat

Particulars 30 Sept 2024 31Merch 2024 | 31 March2023 | 31 March 2022

a) The principle amount and the interest due therean remaining unpaid to any supplier at the end of each

accounting period

- Principle amount 221.51] 350,86 258.97
Interest due thereon - -

b) The amount of interest paid by the buyer interms of section 16 of the Micro, Small and Medium

Entetprises Development Act, 2006 (27 of 2006), along with the amount of the payment made to the

supplier beyond the sppointed day during each accounting pe

c) The amount of interest due and payable for the period of delay in making payment (which has been paid
but beyand the appointed day during the year) but without adding the interest specified under the Micro,
small and Medium Enterprises Development Act, 2006;

d) The amount of interest accrued and id at the end of each nting period; and

&) The amount of further interest remaining due and payable even in lhe sicceecing years, i such e
\when the interest dues above are actually paid to the small or fa
mum expendure under section 23 of the Micro, Small and Medmm Enterprises Development Act,

Total 22.!2 350.86 258.97 *

Management has initiated the process of ideatlfying enterprises, which have provided goods and services to the company and which qualify under the definition of micro and small
enterprises, as defined under Micro, Small and Medium Enterprises Development Act, 2006 (MSMEDA) and circularized the letters for this purpose. But the company has received intimation
from few suppliers regarding their status under the Micro, Small and Medium Enterprises Development Act, 2006 and hence the disclosures relating 1o amount unpaid as at the end of the
year together with interest payable as required under the said act has not been furnished accurately and provision for interest, if any, on delayed payment & not ascentainable at this stage.
However, inthe opinion of the management it would not be material. The details of MSME classification for FY 2021-22 are not available
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Annexure V - Notes to the Restated Financial Information
(Amounts in INR Lakh, unless otherwise stated)

Segment reporting
The Company is engaged is one segment only i.e. hence there are no separate reportable segment.
Title deed of immovable property not held in the name of company
The company holds all the title deeds of immovable property in its name.
Benami property
The company does not have any Benami property, where any proceedings have been initiated or pending against the company for holding any
benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and the rules made thereunder.
Security of Current Assets Against Borrowings
The company has filed monthly returns or statements of current assets with Banks for borrowing facility against the security of the current assets
from banks.
Wilful defaulter
The company is not declared as wilful defaulter by any bank or financial Institution or other lender.
Transactions with struck off companies
The company does not have any transactions with companies struck off under section 248 of the Companies Act, 2013.
Registration of charges or satisfaction with Registrar of Companies
The company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.
Scheme of Arrangements
There is no Scheme of Arrangements approved by the Competent Authority in terms of sections 230 to 237 of the Companies Act, 2013.
Utilisation of Borrowed funds and share premium:
1 The company has not advanced or loaned or invested funds (either borrowed funds or share premium or any other sources or kind of funds) to any

other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding (whether recorded in writing or otherwise) that
the Intermediary shall:
(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate
Beneficiaries) or
(ii) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

2 The company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding
(whether recorded in writing or otherwise) that the company shall:
(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
(Ultimate Beneficiaries) or
(ii) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

Undisclosed income

The company has no such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the
years in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act,
1961), unless there is immunity for disclosure under any scheme.

Compliance with number of layers of companies
The Company does not have any subsidiaries therefore disclosure of compliance with number of layers prescribed under clause (87) of section 2 of
the Act read with Companies (Restriction on number of Layers) Rules, 2017 is not applicable.

Disclosure pertaining to ‘details of crypto currency or virtual currency
The company has not traded or invested in Crypto currency or Virtual Currency during the reporting periods

Revaluation of PPE and Intangible assets

The company has not revalued its Property, Plant and Equipment and Intangible assets during the reporting periods. The disclose as to whether the
revaluation is based on the valuation by a registered valuer as defined under rule 2 of the Companies (Registered Valuers and Valuation) Rules,
2017 is not applicable.

Disclosure pertaining to ‘corporate social responsibility activities’
In terms of section 135 and Schedule VII of the Companies Act, 2013, our Board of Directors have constituted CSR Committee, which has

developed a CSR policy by way of which our Company will strive to meet our commitment towards the community by committing our resources
and energies to social development. Our focus areas include education, environment, health and sports promotion.

Disclosure pertaining to Loans granted to Promoters, Directors, KMP's and related parties

No Loans or advances are granted to promters, direcotros, KMP's and related parties , it complies with Section 184 of Companies Act, 2013
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Annexure V - Notes to the Restated Financial Information
(Amounts in INR Lakh, unless otherwise stated)

Disputed Statutory Dues Payable

(Rs. In lakhs)

Name of the Statue | Nature of | Disputed Amount (net |Period to which the amount | Forum where dispute is
Dues off appeal deposits) relates pending
(Rs. In lakhs)
Maharashtra Value VAT 130.25 FY 2004-05 Maharashtra Sales Tax

Added Tax

Tribunal

Balance of Debtors, Creditors and Loans & Advances are subject to Confirmation and hence subject to adjustments, if any, arising out of reconciliation.

Where external evidence in the form of cash memos, bill, stamped receipts etc. were not available the internal vouchers have been prepared by the company and
authorized by authorized signatory,

Closing Stock has been taken, valued and certified by the Directors.

In the opinion of the Board of Directors, Current Assets and Loans & Advances have a value on realization in the ordinary course of business equal to the amount at which
they are stated in the Balance Sheet.

The Management is of the opinion that as at the Balance Sheet date, there are no indications of a material impairment in the value of fixed assets. Hence, the need to
provide for an impairment loss does not arise.

The previous year figures have been accordingly regrouped / re-classified to comparable to the current year’s classification.

During the year, the management has carried out the reconciliations of deposits paid and received which were lying in the balance sheet as at the beginning of the year.
Based on the said reconciliations, the management has identified the balances of some deposits that are not recoverable or payable and has written off the said balances

in the books of accounts. The net written-off amounts are disclosed as “Other Income” in the Financial Statements.

The company has zllotted bonus shares on February 1, 2024 in the ratio of 411:100 of Rs. 10 each held in the company on the record date. The Basic and Diluted Earnings

Per Share (EPS) has been calculated for the current year and previous year after taking into account the bonus issue as required by AS-20 “Earnings Per Share”.
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Royal Arc Electrodes Limited

CIN: U31100MH1996PLC096296
Annexure V - Notes to the Restated Financial Information
(Amounts in INR Lakh, unless otherwise stated)

Capitalisation statement:

The following table sets forth our Company’s capitalisation as at September 30, 2024, derived from our Restated
Financial Statements, and as adjusted for the Offer.

: Pre Offer as at 30 As adjusted for the
Particulars

- September 2024 proposed Offer
Borrowings
Non-current borrowings(l) ¥
Total current borrowings (ll) 202.47 ®
Total Borrowings (1) + (11) = (A) 202.47 e
Equity
Equity Share Capital 930.02 u
Reserve and Surplus - as restated 3,614.66 *
Total Equity (B) 4,544.68 *
Non-current borrowings/Equity (in times) 0.0000 *
Total borrowings/Equity (in times) 0.0446 *
Note:

* The corresponding post Offer capitalization data is not determinable at this stage pending the completion of the

book building process and hence has not been furnished. To be updated upon finalization of the Offer Price.
1. Short term Debts represent which are expected to be paid/ payable within 12 Months
2. Long term Debts represent debts other than Short Debts as defined above.
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Royal Arc Electrodes Limited

CIN: U31100MH1996PLC096296

Annexure VI - Other financial information
(Amounts in INR Lakh, unless otherwise stated)

The accounting ratios required under Paragraph 11 of Part A of Schedule Vi of the SEBI ICDR Regulations are given below:

Particulars Asat As at Asat As at
30 Sept 2024 1M 24 31 March 2023 31 March 2022

Restated profit attributable to equity shareholders (X) (A) 317.50 1,192.63 856.82 21213
Weighted average number of equity shares in calculating basic EPS (B) 93 93 93 93
Weighted average number of equity shares in calculating diluted EPS (C) 93 93 93 93
Basic earnings per share (X per share) (D=A/B) 3.41 12.82 10.29 2.28
Diluted earnings per share (X per share) (E=A/C) 3.41 12.82 10.29 2.28
Net worth (A) 4,544.68 4,227.18 3,034.56 2,077.74
Restated profit attributable to shareholders (B) 0.00 0.01 0.01 0.00
Restated Return on net worth (%) (C=B/A) 0.00% 0.00% 0.00% 0.00%
Net Assets () (A) 4,545 4,227 3,035 2,078
Number of equity shares outstanding at the end of the year (B) 93 93 93 93
Restated Net asset value per share (C=A/B) 48.87 45.45 32.63 2234
Restated profit for the year (A) 317.50 1,192.63 956.82 212.13
Restated profit for the year from discontinued operation (B) - - - -
Restated profit for the year from continuing operations (C=A-B) 317.50 1,192.63 956.82 21213
Total tax expenses (D) 108.93 433,24 348.52 68.63
Exceptional items (E) = - - -
Finance costs (F) 3.22 5.01 52.73 92.28
Depreciation and amortization expense (G) 135.82 180.85 184.29 177.48
EBITDA (I=C+D+E+F+G) 565.47 1,811.72 1,542.35 550.51
Share based payment expense (J) - - - -
EBITDA (K=1+J) 565.47 1,811.72 1,542.35 550.51
Notes:
Net worth is derived as below
Particulars Asat As at Asat As at

+ 3 30 Sept 2024 31 March 2024 | 31 March2023 | 31 March 2022
Share capital 930.02 930.02 182.00 182.00
Reserves and Surplus 3,614.66 3,297.16 2,852.56 1,895.74
Retained Earnings - - - -
Net worth 4,544.68 4,227.18 3,034.56 2,077.74

The ratios on the basis of Restated Financial Information have been computed as below

Restated Net profit/{loss) after tax for the year / period attributable to equity shareholders of the Company

Basic Earnings per share (X) =

Weighted average number of Equity Shares outstanding during the year/period post sub-division/bonus

Restated Net profit/(loss) after tax for the year / period attributable to equity shareholders of the Company

Diluted Earnings per share (X) =

Return on Net Worth (%) =

Weighted average number of Equity Shares outstanding during the year/period adjusted for the effects of all dilutive
potential Equity shares post sub-division/bonus

Restated net profit/(loss) after tax for the year / period attributable to equity shareholders of the Company

Restated total equity attributable to equity holders

Restated Total equity attributable to equity holders

Net asset value per Equity Share =

Weighted Average Number of equity shares outstanding during the year/ period post sub-division/bonus

Net Assets = Total assets less total liabilities

EBITDA gl
and amortisation

_ Restated profit/(loss) for the respective year/period + total tax expenses + exceptional items + finance costs + depreciation




Royal Arc Electrodes Limited

CIN: U31100MH1996PLC096296

Annexure Vi - Statement of Adjustments to the Restated Financial Information
(Amounts in INR Lakh, unless otherwise stated)

Summarised below are the restatement adjustments made to equity as at 30 September 2024, as at 31 March 2024, as at March 31, 2023, and
March 31, 2022, their consequential impact on the equity of the Company:

Particulars Asat Asat As at Asat
30 Sept 2024 31 March 2024 | 31March2023 | 31March2022

Total Equity as per Audited Financial Statements 3,614.66 4,230.87 3,068.33 2,098.75
|Restatement adjustments

Compliance of Accounting Standard - 15 - - 58.58 40.63
Reclassification from Expense to Deposit - - {6.37) (6.37)]
Gratuity Fund Balances unaccounted in earlier years - - 114 115
Derecognition of Asset (Accounting Standard - 10) - - (8.27) (7.35)]
Tax Adjustments - 3.68 (11.31) (7.05)]
Total impact of adjustments - 3.68 33.77 21.01
Total Equity as per Restated Financial Information 3,614.66 4,227.19 3,034.56 2,077.74
Total 3,614.66 4,227.19 3,034.56 2,077.74

oot =

Summarised below are the restatement adjustments made to the net profit after tax for the years ended 31 March 2024, March 31, 2023, and
March 31, 2022, their impact on the profit / (loss) of the Company:

For the period For the year For the year For the year

Particulars ended 30 Sept | ended 31March | ended 31 March | ended 31 March

2024 2024 2023 2022
Profit after tax as per Audited Financial Statements 313.80 1,212.82 969.55 212.12
Restatement adjustments

Compliance of Accounting Standard - 15
(Increase)/decrease in expenses X

Employee benefit expenses - - (17.95) (7.97)
Reclassification from Expense to Deposit - (6.37) - -
Gratuity Fund Balances unaccounted in earlier years - 1.14 0.01 0.01
Derecognition of Asset (Accounting Standard - 10) - - 0.92 0.92
Restated profit before tax 313.80 1,207.59 952.53 205.08
Tax adjustments 370 (14.96) (4.29) (7.05)
Profit after tax as per Restated financial infarmation 317.50 1,192.63 956.82 212,13
Total 317.50 1,222.55 956.82 212,13
= s
Notes to adjustments:
Note 1:

Audit qualifications - There are no audit qualifications in auditor's report for the half year ended 30 September, 2024, financial years ended 31
March, 2024, March 31, 2023, and March 31, 2022.

Note 2:

Material regrouping/reclassification - Appropriate regrouping/reclassification have been made in the Restated Statement of Assets and
Liabilities, Restated Statement of Profit and Loss and Restated Statement of Cash flows, wherever required, by reclassification of the
corresponding items of income, expenses, assets, liabilities and cash flows, in order to bring them in line with the accounting policies and
classification as per the year ended 31 March, 2024. Audited financial statements prepared in accordance with Schedule 1l of the Act,
applicable AS principles and the requirements of the Securities and Exchange Board of India (Issue of Capital & Disclosure Requirements)
Regulations, 2018, as amended.

Note 3:

Compliance of Accounting Standard - 15 (R 1 2005), ial valuation was obtained from the actuary in respect of the defined benefit
plans using projected unit credit method for the half year ended 30 September, 2024 and years ended 31 Mach,2024, March 31, 2023 and
March 31, 2022 and liability and employee benefit expenses adjusted accordingly.

As per our report of even date attached

For, J. H. Gandhi & Co For and on behalf of the Board of Bifectors
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